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'XULQJ�WKHVH�VL[�\HDUV��WKH�GLYLGHQG�LV�DW�D�OHYHO�RI������RI�WKH�QRPLQDO�YDOXH�RI�D�VKDUH��DQG�LW LV�SDLG�RXW�DIWHU�WKH�$VVHPEO\�RI�6KDUHKROGHUV�ZDV�KHOG��ZKLFK�LV�XVXDOO\�LQ�$SULO��DQG�SD\PHQW�RI�WKH�GLYLGHQG�VWDUWV�LQ�0D\��7KH�SD\PHQW�RI�GLYLGHQG�DPRXQW�FRQIRUPV�WR�WKH�UHFRPPHQGDWLRQV�RI�WKH�0DQDJHPHQW�DQG�6XSHUYLVRU\�%RDUG��DQG�WKH�'HFLVLRQ�WR�GR�VR�LV�PDGH�E\�WKH�$VVHPEO\�RI�6KDUHKROGHUV��4XRWDWLRQ�$�UHTXHVW�KDV�EHHQ�VXEPLWWHG�IRU�TXRWDWLRQ�DW�WKH�)LUVW�0DUNHW�RI�WKH�0DFHGRQLDQ�6WRFN�([FKDQJH��7KH�VKDUHV�RI�7RSOLILNDFLMD�$'�ZHUH�WUDGHG�XQWLO�QRZ�DW�WKH�7KLUG�0DUNHW��XQGHU�WKH�FRGH�73)/��6SRQVRU�RI�WKH�TXRWDWLRQ�6SRQVRU�RI�WKH�TXRWDWLRQ�LV�.%�%URNHU�$'�6NRSMH��%RRN�RI��6KDUHKROGHUV�6KDUHKROGHUV�ERRN�LV�PDLQWDLQV�LQ�WKH�&HQWUDO�'HSRVLWDU\�RI�VHFXULWLHV5LVN�IDFWRUV�7KH� ULVN� IDFWRUV�DUH� OLVWHG� LQ� WKH�UHOHYDQW�FKDSWHU�RI�WKLV�3URVSHFWXV�� DQG�DOO�SRWHQWLDO�EX\HUV�VKRXOG�UHDG�WKHP�FDUHIXOO\�EHIRUH�WKH\�GHFLGH�WR�EX\�VKDUHV��6XPPDU\�UHYLHZ�RQ�ILQDQFLDO�LQIRUPDWLRQ�7KH�LQIRUPDWLRQ�DERXW�ILQDQFLDO�RSHUDWLRQV�RI�7RSOLILNDFLMD�$'�DUH�SUHVHQWHG�LQ�WKH�IROORZLQJ�WDEOHV��ZKLFK�KDYH�EHHQ�WDNHQ�RYHU�IURP�WKH�DXGLW�UHSRUW�E\�WKH�0DFHGRQLDQ�$XGLW�&HQWHU��7KH� DXGLW�ZDV�PDGH� LQ� FRQIRUPLW\�ZLWK� WKH� ,QWHUQDWLRQDO�$XGLWLQJ�6WDQGDUGV��ZKLOH� WKH� ILQDQFLDO� UHSRUWV��XQLTXH�DQG�FRQVROLGDWHG��FRQIRUP�WR�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV��3URILW�DQG�ORVV�DFFRXQW� DIWHU�KDUPRQL]DWLRQ�ZLWK�,$6� LQ�������'HQDUV�'HVFULSWLRQ ���� ���� ����6DOHV ��������� ��������� ���������&RVW�RI�VDOHV ��������� ��������� ����������*URVV�LQFRPH ������� ������� �������,QFRPH�IURP�DGLWLRQDO�DFWLYLWLHV ������ ������ ������([SHQVHV�IURP�DGLWLRQDO�DFWLYLWLHV �������� �������� ��������*HQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV ��������� ��������� ���������2SHUDWLYH�LQFRPH ������ ������ �������)LQDQFLQJ�DQG�RWKHU�LQFRPH ������ ������ ������)LQDQFLQJ�DQG�RWKHU�HKSHQVHV �������� �������� ��������5HYDOXDWLRQ�DGMXVWPHQWV �������� �������� ��������,QFRPH�EHIRUH�LQFRPH�WD[ ������ ������ �������,QFRPH�WD[ ������� ������� �������1HW�LQFRPH ������ ������ ������0LQRULW\� LQWHUHVW� LQ� WKH� ORVVHV� RI� WKH�FRQVROLGDWHG�HQWLWLHV ��� ��� ���1HW�LQFRPH�IRU�WKH�SHULRG ������ ������ ������%DVLF�HDUQLQJV�SHU�VKDUH�GHQDUV�SHU�VKDUH� ���� ����� �����'HOXWHG� HDUQLQJV� SHU� VKDUH�GHQDUV�
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)LQDQFLDO�VWDWHPHQW�DIWHU�KDUPRQL]DWLRQ�ZLWK�,$6� LQ�������'HQDUV�'HVFULSWLRQ ���� ���� ����7RWDO�VKRUW�WHUP�DVVHWV� ������� ������� �������7RWDO�ORQJ�WHUP�DVVHWV� ��������� ��������� ���������7RWDO�DVVHWV� ��������� ��������� ���������7RWDO�VKRUW�WHUP�OLDELOLWLHV� ������� ������� �������7RWDO�ORQJ�WHUP�OLDELOLWLHV� ����� ����� �7RWDO�OLDELOLWLHV� ������� ������� �������7RWDO�IXQGV� ��������� ��������� ���������7RWDO�DVVHWV�DQG�IXQGV� ��������� ��������� ���������
LQ�'HQDUV'HVFULSWLRQ ���� ���� ����3URILW�SHU�VKDUH� ����� ������ ������'LYLGHQG�SHU�VKDUH� ������ ������ ������'LYLGHQG�IRU�SULRULW\�VKDUHV��� ������ ������ ������

6WUXFWXUH�RI�HPSOR\HHV�DQG�DYHUDJH�VDODU\�LQ�GHQDUV
���� ����4XDOLILFDWLRQ HPSOR\HHV VDODU\��0.'� HPSOR\HHV VDODU\��0.'�8QLYHUVLW\�HGXFDWLRQ ,�JURXS � ������ � ������8QLYHUVLW\�HGXFDWLRQ�,,�JURXS �� ������ �� ������+LJKHU�HGXFDWLRQ� � ������ � ������6HFRQGDU\�VFKRRO� ��� ������ ��� ������+LJKO\�TXDOLILHG� �� ������ �� ������4XDOLILHG� �� ������ �� ������6HPL�TXDOLILHG� �� ������ �� ������8QVNLOOHG� � ������ � ������727$/�� ��� ������ ��� ������

� ,Q�FRQIRUPLW\�ZLWK�OHJDO�VWLSXODWLRQV��WKH�&RPSDQ\�SD\V�RXW����IL[HG�GLYLGHQG�IRU�SULRULW\�VKDUHV��ZKLFK�DUH�UHVHUYHG�IRU�EX\�RXW�E\�WKH�HPSOR\HHV��



7RSOLILNDFLMD�$'�� 6NRSMH

�

5,6.�)$&7256
x 7KH�RYHUDOO�SROLWLFDO�HQYLURQPHQW�LQ�WKH�%DONDQV��DV�ZHOO�DV�WKH�WUDQVLWLRQ�SURFHVVHV��VLJQLILFDQWO\�LQ�IOXHQFH�WKH�RSHUDWLRQ�RI�WKH�FRPSDQ\��LQ�WKH�VHQVH�RI�OLPLWLQJ�ORQJ�WHUP�GHYHORSPHQW�SROLF\��
x 'HSHQGHQFH�XSRQ�LPSRUWV�DQG�WKH�H[FKDQJH�UDWH��7KH�SULPDU\�UDZ�PDWHULDO�IRU�SURGXFWLRQ�RI�KHDW�LQJ�HQHUJ\�LV�FUXGH�RLO�RU�JDV��WKHVH�DUH�LPSRUWHG�DQG�WKHLU�SULFH�GHSHQGV�XSRQ�WKH�SULFH�RI�WKHVH�UDZ�PDWHULDOV�RQ�WKH�ZRUOG�PDUNHWV�DQG�WKH�H[FKDQJH�UDWH�RI�WKH�GROODU��
x 7KH�RYHUDOO�HFRQRPLF�VLWXDWLRQ�LQ�WKH�FRXQWU\��DFFRPSDQLHG�E\�D�KLJK�OHYHO�RI�LOOLTXLGLW\�RI�WKH�HFRQ�RP\�DQG�D�ORZ�VWDQGDUG�RI� OLYLQJ�RI�WKH�SRSXODWLRQ��DUH�DOVR�VLJQLILFDQW�ULVN�IDFWRUV�LQ�WKH�VHQVH�RI�DFKLHYLQJ�WKH�GHVLUHG�UHVXOWV�IURP�RSHUDWLRQV��
x 7KH�FDSLWDO�PDUNHW�LV�UDWKHU�OLPLWHG��LQ�FRQWUDVW�WR�WKH�DOUHDG\�HVWDEOLVKHG�PDUNHWV�LQ�(XURSH�DQG�LQ�WKH�ZRUOG��EHFDXVH� VWRFN�H[FKDQJH�RSHUDWLRQV�DUH� VWLOO� LQ�GHYHORSPHQW�� DQG� WKH�PDLQ� WUDGLQJ� WDNHV�SODFH�RQ�WKH�7KLUG�0DUNHW��ZKLFK�LV�OLPLWHG��QRQ�WUDQVSDUHQW�DQG�QRW�DWWUDFWLYH��HVSHFLDOO\�IRU�IRUHLJQ�LQYHVWRUV��
x &RPSHWLWLRQ�LQ�WKH�ILHOG�RI�RXU�SULPDU\�DFWLYLW\�� SURGXFWLRQ�DQG�GLVWULEXWLRQ�RI�KHDWLQJ�HQHUJ\��LV�SRVLWLYH� WLOO�QRZ��FRQVLGHULQJ� WKDW�XQWLO� UHFHQWO\� WKHUH�ZHUH�QR�RWKHU�FHQWUDO�KHDWLQJ�V\VWHPV� LQ� WKH�FRXQWU\��5HFHQWO\��RWKHU�FHQWUDO�KHDWLQJ�V\VWHPV�KDYH�DSSHDUHG��ZKLFK�EHFDXVH�RI�WKHLU�VL]H��KRZHYHU��DUH�QR�VHULRXV�FRPSHWLWLRQ�LQ�WKH�SULPDU\�DFWLYLW\��
x 7KH�FRPSHWLWLRQ�RI�7RSOLILNDFLMD�$'�GXULQJ�WKH�SDVW�SHULRG�DQG LQ�WKH�IXWXUH�FRQVLVWV�LQ�DOWHUQDWLYH�VRXUFHV�IRU�KHDWLQJ��PDQLIHVWHG�WKURXJK�ORFDO�KHDWLQJ�V\VWHPV�WKDW�XVH�YDULRXV�W\SHV�RI�IXHOV��,W�LV�HV�WLPDWHG�WKDW�LQ�WKH�QHDU�IXWXUH�DGGLWLRQDO�FRPSHWLWLRQ�ZLOO�FRPH�ZLWK�WKH�GLVWULEXWLRQ�RI�QDWXUDO�JDV�WR�D�OLPLWHG QXPEHU�RI�FRQVXPHUV��
x 7KH�H[SDQVLRQ�RI�WKH�SULPDU\�DFWLYLW\�LV�OLPLWHG��&HQWUDO�KHDWLQJ�V\VWHPV�FDQ�EH�LPSOHPHQWHG�LQ�XU�EDQ�HQYLURQPHQWV��ZLWK�D�VSHFLILF�GHQVLW\�RI�KHDWLQJ�FRQVXPSWLRQ��$OPRVW�DOO�XUEDQ�HQYLURQPHQWV�WKDW�PHHW�WKHVH�FULWHULD�KDYH�EHHQ�FRYHUHG��:LWKLQ�WKLV�IUDPHZRUN��WKH�VWUDWHJLF�FRPPLWPHQW�RI�WKH�FRPSDQ\�LV�WR�HQWHU�LQWR�QHZ�DFWLYLWLHV��VXFK�DV�WKH�SURGXFWLRQ�RI�HOHFWULFLW\�DQG�GLVWULEXWLRQ�RI�JDV��
&$3,7$/,=$7,21�$1'�,1'(%7('1(66�&DSLWDOL]DWLRQ��ERRN�YDOXH��7KH�FDSLWDOL]DWLRQ�RI�7RSOLILNDFLMD�$'�� 6NRSMH�RQ����'HFHPEHU������LV�VKRZQ�LQ�WKH�IROORZLQJ�WDEOH��

���6KDUHKROGLQJ�FDSLWDO� LQ�����'HQDUV LQ�(85
� 6KDUHKROGHUV� ��������� ����������� 3HQVLRQ�DQG�'LVDELOLW\�,QVXUDQFH�)XQG� ������ ������������5HVHUYHV� ������ ����5HWDLQHG�SURILWV� ������ ����������/RVVHV�IURP�SDVW�\HDUV� � ����/RQJ�WHUP�ORDQV� � �7RWDO�FDSLWDOL]DWLRQ� ��������� ����������

,QGHEWHGQHVV
���/RQJ�WHUP�ORDQV� � ����6KRUW�WHUP�ORDQV� ������� ���������
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727$/�� ������� ���������
',9,'(1'�$1'�',9,'(1'�32/ ,&<�)URP�WKH�PRPHQW�WKH�3ULYDWL]DWLRQ�SURFHVV�ZDV�FRPSOHWHG�LQ�������7RSOLILNDFLMD�$'�DGRSWHG�WKH�SROLF\�WR�SD\�RXW�D�GLYLGHQG�IURP�HDUQHG�SURILWV��$IWHU�WKH�SURILW�LV�UHGXFHG�E\�WKH�OHJDO�REOLJDWLRQV��IRU�UHVHUYHV�DQG�E\����IRU�WKH�PDQDJHPHQW�WHDP��ZLWK D�GHFLVLRQ�E\�WKH�6KDUHKROGHUV�$VVHPEO\�D�GLYLGHQG�KDV�EHHQ�SDLG�RXW�IRU�������������DQG������IRU�SULRULW\�DQG�RUGLQDU\�VKDUHV��LQ�WKH�IROORZLQJ�JURVV�DPRXQW�� ���� ���� ����� GLYLGHQG�IRU�SULRULW\�VKDUHV� ��������� ��������� ���������� GLYLGHQG�IRU�RUGLQDU\�VKDUHV� ���������� ���������� ����������727$/�� ���������� ���������� ����������� $�GLYLGHQG�IRU�RUGLQDU\�VKDUHV�KDV�EHHQ�SDLG�RXW� IRU�SHULRG������LQ�RI�DPRXQW�RI��������GHQDUV�SHU�VKDUH��� $�GLYLGHQG�IRU�RUGLQDU\�VKDUHV�KDV�EHHQ�SDLG�RXW�IRU������LQ�RI�DPRXQW��������GHQDUV�SHU VKDUH��� $�GLYLGHQG�IRU�RUGLQDU\�VKDUHV�KDV�EHHQ�SDLG�RXW� IRU�SHULRG������LQ�RI�DPRXQW�RI��������GHQDUV�SHU�VKDUH7KLV�UHSUHVHQWV�DURXQG�����RI�WKH�WRWDO�SURILW��,Q�FRPSDULVRQ�WR�WKH�QRPLQDO�VKDUH�YDOXH��WKH�GLYLGHQG�WKDW�ZDV�SDLG�RXW�LV�DW�D�OHYHO�RI��������7KH�GLYLGHQG�SROLF\�LQ�WKH�QHDU�IXWXUH�ZLOO�EH�KDUPRQL]HG�ZLWK�WKH�EXVLQHVV�DQG�GHYHORSPHQW�SROLF\�RI�WKH�&RPSDQ\��DV�ZHOO�DV�ZLWK�WKH�LQFUHDVH�LQ�QHW�SURILW��+RZHYHU��WKH�JHQHUDO�FRPPLWPHQW�LV�WKDW�D�KLJK�SHU�FHQWDJH�RI�WKH�HDUQHG�SURILW�VKRXOG�EH�GLVWULEXWHG�DV�D�GLYLGHQG�WR�WKH�VKDUHKROGHUV��7KH�GLYLGHQG�LV�SDLG�RXW�LQ�LQVWDOOPHQWV��VR�WKDW�LW�ZRXOG�QRW�KDYH�UHSHUFXVVLRQV�XSRQ�WKH�FXUUHQW�OLTXLGLW\��,Q�DQ\�FDVH��SD\PHQW�JRHV�RQ�XQWLO�WKH�HQG�RI�6HSWHPEHU�RI�WKH�\HDU�IRU�ZKLFK�WKH�SD\PHQW�LV�SHUIRUPHG��
&+5212/2*<�2)�7+(�&203$1<
6�'(9(/230(17�
7RSOLILNDFLMD�$'�ZDV� IRXQGHG� LQ� ������ LQ� FRQIRUPLW\�ZLWK� WKH�'HFLVLRQ�E\� WKH�$VVHPEO\�RI� WKH� FLW\� RI�6NRSMH��IRU�WKH�HVWDEOLVKPHQW�RI�WKH�%RDUG�IRU�&HQWUDO�+HDWLQJ�IRU�WKH�FLW\� DV�D�OHJDO�HQWLW\��UHJLVWHUHG�XQGHU�1R��������RI�������������7KH�%RDUG�IRU�&HQWUDO�+HDWLQJ�IRU�WKH�FLW\�RI�6NRSMH�ZDV�HVWDEOLVKHG�DV�D�ZRUNLQJ�XQLW�LQ�WKH�IRUP�RI�DQ�LQVWLWXWLRQ�WKDW�ZRXOG�SHUIRUP�SHUPDQHQWO\�WKH�DFWLYLW\�RI�D�VRFLDO�VHUYLFH��ZKHUHE\�LQ�WKH�JHQHUDO�LQWHUHVW�WKH�QHHGV�ZRXOG�EH�PHW�RI�FLWL]HQV��RUJDQL]DWLRQV�DQG�RWKHU�VRFLDO�LQVWLWXWLRQV��,Q�������DQG�EDVHG�RQ�D�'HFLVLRQ�E\�WKH�$VVHPEO\�RI�:RUNHUV��WKH�%RDUG�IRU�&HQWUDO�+HDWLQJ�IRU�WKH�FLW\�RI�6NRSMH�HVWDEOLVKHG�LWVHOI�DV�DQ�2UJDQL]DWLRQ��RI�$VVRFLDWHG�/DERU��2$/���ZLWK�VSHFLDO�VRFLDO�LQWHUHVW��XQ�GHU�WKH�QDPH��&HQWUDO�+HDWLQJ�RI�WKH�&LW\�RI�6NRSMH���LQ�VKRUW��7RSOLILNDFLMD���,W�ZDV�UHJLVWHUHG�DV�VXFK�DW�WKH�'LVWULFW�&RPPHUFLDO�&RXUW�LQ�6NRSMH��7KH�DFWLYLW\�RI�WKH�2$/�LV�WR�H[HFXWH�WKH�SURJUDP�DQG�SURMHFWV�IRU�FHQWUDO�KHDWLQJ�IRU�WKH�FLW\�RI�6NRSMH��DV�DQ�LQYHVWRU��DV�ZHOO�DV�IRU�SURYLGLQJ�VWXGLHV��UHVHDUFK�DQG�SUR�MHFWV��H[SORLWDWLRQ�RI�WKH�KHDWLQJ�WUDQVPLVVLRQ�V\VWHP�LQ�WKH�FLW\��PDQDJHPHQW�RI�VHYHUDO�DOUHDG\�FRQVWUXFWHG�IDFLOLWLHV�IRU�FHQWUDO�KHDWLQJ��DQG�FRPSOHWLRQ�RI�WKH�FRQVWUXFWLRQ�RI�DOUHDG\�VWDUWHG�IDFLOLWLHV�IRU�FHQWUDO�KHDW�LQJ��,Q�������WKH�&RPSDQ\�ZDV�FKDQJHG�LQWR�D�:RUN�2UJDQL]DWLRQ�IRU�3URGXFWLRQ�DQG�'LVWULEXWLRQ�RI�+HDWLQJ�(QHUJ\��7RSOLILNDFLMD���&2��ZLWK�IXOO� OLDELOLW\���6NRSMH�EHFDXVH�RI�KDUPRQL]DWLRQ�ZLWK�WKH�/DZ�RQ�$VVRFL�DWHG�/DERU��DQG�EDVHG�RQ�WKH�6HOI�0DQDJHPHQW�$JUHHPHQW�IRU�$VVRFLDWLRQ�RI�/DERU�RI�WKH�ZRUNHUV�LQ�WKH�:RUN�2UJDQL]DWLRQ���+HUHE\��LW�UHPDLQHG�DQ�HFRQRPLF�HQWLW\�RI�VSHFLDO�VRFLDO�LQWHUHVW�IRU�WKH�H[HFXWLRQ�RI�XWLOLW\�VHUYLFHV��
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,Q�������WKH�:RUN�2UJDQL]DWLRQ�PDGH�DGMXVWPHQWV�DFFRUGLQJ�WR�WKH�/DZ�RQ�(QWHUSULVHV�DQG�WUDQVIRUPHG�LQWR� D� 6RFLDO� (QWHUSULVH� IRU� 3URGXFWLRQ� DQG�'LVWULEXWLRQ� RI�+HDWLQJ� (QHUJ\� �7RSOLILNDFLMD�� 6NRSMH�� &2��ZLWK�IXOO�OLDELOLW\���)ROORZLQJ� WKH�FKDQJHV� LQ� WKH�RZQHUVKLS� WUDQVIRUPDWLRQ� LPSRVHG�E\� WKH�HQDFWPHQW�RI� WKH�/DZ�RQ�6RFLDO�&DSLWDO�� WKH�&RPSDQ\� SDVVHG� D�'HFLVLRQ� LQ� ����� WR� WUDQVIRUP� LQWR� D� VKDUHKROGLQJ� FRPSDQ\��ZKHUHE\� LW�FKDQJHG�IURP�DQ�HQWHUSULVH�ZLWK�VRFLDO�RZQHUVKLS�LQWR�DQ�HQWHUSULVH ZLWK�PL[HG�RZQHUVKLS��XQGHU�WKH�QDPH�7RSOLILNDFLMD�$'�� 6NRSMH�F�R��7KH�3ULYDWL]DWLRQ�RI�7RSOLILNDFLMD�VWDUWHG�LQ�������ZLWK�WKH�HQDFWPHQW�RI�WKH�'HFLVLRQ�IRU�WUDQVIRUPDWLRQ�RI�WKH�VRFLDO�HQWHUSULVH�LQWR�D�VKDUHKROGLQJ�FRPSDQ\�ZLWK�PL[HG�RZQHUVKLS��7KH�EDVLV�IRU�WKLV� WUDQVIRUPDWLRQ�LV�WKH�/DZ�RQ�7UDGH�ZLWK�DQG�'LVSRVLWLRQ�2YHU�6RFLDO�&DSLWDO� �2IILFLDO�*D]HWWH�RI�6)5<��1R����������ZKLFK�WRJHWKHU�ZLWK�WKH�DPHQGPHQWV��2IILFLDO�*D]HWWH�1R���������LV�FDOOHG�WKH�/DZ�RQ�6RFLDO�&DSLWDO��7KH�VRFLDOO\�RZQHG�HQWHUSULVH�RI�WKDW�WLPH�� 7RSOLILNDFLMD��6NRSMH�� XVHG�WKH�RSSRUWXQLW\�RIIHUHG�E\�WKLV�/DZ�DQG�EDVHG�RQ�WKH�LVVXLQJ�RI�VKDUHV��DFTXLUHG�DGGLWLRQDO�FDSLWDO�WKDW�FDPH�LQWR�WKH�HQWHUSULVH��7KH�DFTXLVLWLRQ�RI�DGGLWLRQDO�FDSLWDO�ZDV�PDGH�E\�PHDQV�RI�LVVXLQJ�VKDUHV�ZLWK�D�GLVFRXQW��VR�FDOOHG�LQWHUQDO�VKDUHV��ZKHUHE\�WKH�GLVFRXQW�ZDV�IRU�WKH�DFFRXQW�RI�WKH�VRFLDO�FDSLWDO��,QWHUQDO�VKDUHV�ZHUH�VROG�WR�WKH�HPSOR\HHV�LQ�WKH�FRPSDQ\��,Q�FRQIRUPLW\�ZLWK�$UWLFOH���RI�WKH�/DZ�RQ�7UDQVIRUPDWLRQ�RI�(QWHUSULVHV�ZLWK�6RFLDO�&DSLWDO��DQG�XQWLO�WKH�/DZV�RQ�/RFDO�6HOI�*RYHUQPHQW��3XEOLF�(QWHUSULVHV�DQG�8WLOLW\�6HUYLFHV�ZHUH�HQDFWHG��7RSOLILNDFLMD�ZDV�H[�FOXGHG�IURP�WKH�SURFHVV�RI�FRPSOHWLQJ�WKH�SULYDWL]DWLRQ��:LWK�WKH�HQDFWPHQW�RI�WKHVH�ODZV��WKH�FRQGLWLRQV�ZHUH�FUHDWHG�WR�FRPSOHWH WKH�DOUHDG\�VWDUWHG�SULYDWL]DWLRQ��7KH�SURFHGXUH�IRU�7UDQVIRUPDWLRQ�RI�7RSOLILNDFLMD�$'�FRQWLQXHG�LQ�������LQ�FRQIRUPLW\�ZLWK�WKH�'HFLVLRQ�WR�VWDUW�WKH�SURFHGXUH�IRU�WUDQVIRUPDWLRQ��%DVHG�XSRQ� WKLV�'HFLVLRQ�� D�7UDQVIRUPDWLRQ�3URJUDP�ZDV� SUHSDUHG� DQG� DQ� HYDOXDWLRQ�ZDV�PDGH�E\� WKH�3D\PHQW�2SHUDWLRQV�2IILFH��=33���+HUHDIWHU��WKH�&RPPLVVLRQ�RI�WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�0D�FHGRQLD�IRU�7UDQVIRUPDWLRQ�RI�(QWHUSULVHV�ZLWK�6RFLDO�&DSLWDO��SDVVHG�D�'HFLVLRQ�IRU�SULYDWL]DWLRQ��$IWHU�D�SXEOLF�DQQRXQFHPHQW��DQ $JUHHPHQW�ZDV�FRQFOXGHG�ZLWK�WKH�3ULYDWL]DWLRQ�$JHQF\�IRU�WKH�VDOH�RI�WKH�VRFLDO�FDSLWDO�RI�7RSOLILNDFLMD�$'��$IWHU�WKLV�SURFHGXUH�ZDV�FRQFOXGHG��7RSOLILNDFLMD�$'�WUDQVIRUPHG�LQWR�D�VKDUHKROGLQJ�FRPSDQ\�ZLWK�PL[HG�RZQHUVKLS��ZLWK��������QRPLQDWHG�SULYDWH FDSLWDO��DQG��������VRFLDO�FDSLWDO��GLVSRVHG�RYHU�E\�WKH�3ULYDWL�]DWLRQ�$JHQF\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�DQG�WKH�3HQVLRQ�DQG�'LVDELOLW\�,QVXUDQFH�)XQG��,Q�WKH�PHDQZKLOH��GXULQJ�WKH�SULYDWL]DWLRQ�SURFHGXUH�LWVHOI��DQG�LQ�FRQIRUPLW\�ZLWK�WKH�/DZ��IUHH�RI�FKDUJH�VKDUHV�ZHUH�LVVXHG�WR�WKH�3HQVLRQ�)XQG�LQ�WKH�DPRXQW�RI�������RI�WKH�WRWDO�FDSLWDO��,Q�D�OHJDO�SURFHGXUH��$IWHU�WKLV��WKH�FRPSDQ\�ZDV�UH�UHJLVWHUHG�DW�WKH�FRPSHWHQW�FRXUW��DQG�DGMXVWPHQWV�ZHUH�PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�/DZ�RQ�7UDGH�&RPSDQLHV��7KH�&RPSDQ\�ZDV�UHJLVWHUHG�LQ�WKH�7UDGH�5HJLVWHU�ZLWK�UXOLQJ�7�UHJ�1R�������RI�������������DV�6KDUHKROG�LQJ�&RPSDQ\�7RSOLILNDFLMD�$'�� 6NRSMH�IRU�WKH�3URGXFWLRQ�DQG�'LVWULEXWLRQ�RI�+HDWLQJ�(QHUJ\��DW�WKH�5HJ�LVWUDWLRQ�&RXUW�6NRSMH�,�� 6NRSMH��
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),(/'�$1'�92/80(�2)�23(5$7,216�7KH�SULPDU\�ILHOG�RI�RSHUDWLRQV�RI�7RSOLILNDFLMD�$'�� 6NRSMH�LV�SURGXFWLRQ�DQG�GLVWULEXWLRQ�RI�KHDWLQJ�HQ�HUJ\�LQ�WKH�DUHD�RI�WKH�FLW\�RI�6NRSMH��ZKLFK�RQ�WKH�DYHUDJH�SURYLGHV�DURXQG�����RI�WRWDO�UHYHQXHV��DQG�RQO\����DUH�UHYHQXHV�IURP�VHFRQGDU\�DFWLYLWLHV��:LWKLQ�WKH�IUDPHZRUN�RI�LWV�SULPDU\�ILHOG�RI�RSHUDWLRQ��7RSOLILNDFLMD�$'�SURYLGHV�KHDWLQJ�IRU�KRXVLQJ�DQG�EXVLQHVV�SUHPLVHV�SHU�XVHU�FDWHJRU\��DV�IROORZV��
1R��RI�DSDUWPHQWV 6XUIDFH��P�� &DSDFLW\��0:�+RXVLQJ�SUHPLVHV� ������ ��������� �������
1R��RI�EXLOGLQJV� 5HJLVWHUHG�FDSDFLW\��0:��%XVLQHVV�SUHPLVHV� ����� �������

([SUHVVHG� LQ� UHODWLYH�QXPEHUV�� DV� D�SHUFHQWDJH�� LQ�RUGHU� WR�JHW� D�PRUH�UHDOLVWLF�SLFWXUH��7RSOLILNDFLMD�$'�SURYLGHV�KHDWLQJ�WR�����RI�WKH�FLW\�RI�6NRSMH��RU�WR�����RI�WKH�5HSXEOLF�RI�0DFHGRQLD��DQG�WKXV�LW�FRP�SULVHV�D�VLJQLILFDQW�VHJPHQW�RI�WKH�HQHUJ\�V\VWHP�LQ�WKH�5HSXEOLF�RI�0DFHGRQLD��
3K\VLFDO�YROXPH�RI�SURGXFWLRQ�'XULQJ�WKH�KHDWLQJ�PRQWKV�LQ�������D�WRWDO�RI�����������0:K�RI�KHDWLQJ�HQHUJ\�ZDV�SURGXFHG��ZKLFK�FRU�UHVSRQGV�WR�WKH�QHHGV�WKDW�GHSHQG�XSRQ�WKH�ZHDWKHU�FRQGLWLRQV��2I�WKH�WRWDOO\�SURGXFHG�KHDWLQJ�HQHUJ\�����LV�XVHG�IRU�RZQ�WHFKQRORJLFDO�QHHGV��ZKLOH�WKH�UHPDLQGHU�LV�GH�OLYHUHG�WR�WKH�FRQVXPHUV��7KH�SURGXFWLRQ�SHU�PRQWK��DW�WKH�IRXU�KHDWLQJ�SODQWV��LV�DV�IROORZV��

0RQWK 3URGXFHG�HQHUJ\�LQ�0:K�-DQXDU\� ����������)HEUXDU\� ���������0DUFK� ���������$SULO� ��������2FWREHU� ��������1RYHPEHU� ��������'HFHPEHU� ���������7RWDO�� ���������
6HFRQGDU\�DFWLYLWLHV�PDLQO\�FRQVLVW�RI�WKH�IROORZLQJ��� FRQVWUXFWLRQ�DQG�LQVWDOODWLRQ�RI�KHDWLQJ�DQG�JDV�IDFLOLWLHV��� LQYHVWPHQW�SURJUDPV��VWXGLHV��LQYHVWPHQW�WHFKQLFDO�GRFXPHQWDWLRQ�IRUWKHUPR�HQHUJ\�IDFLOLWLHV��� VFLHQWLILF�UHVHDUFK�LQ�WKH�DUHD�RI�WKHUPR�WHFKQLTXHV�DQG�HQHUJ\��� SUHSDUDWLRQ�RI�DSSOLFDWLRQ�VRIWZDUH��� WUDQVSRUW�IRU�WKLUG�SDUWLHV��� GHVLJQ�IRU�RZQ�QHHGV�DQG�IRU�WKLUG�SDUWLHV��� LPSRUW��H[SRUW��HWF��
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25*$1,=$7,21$/�6(7 �83�7RSOLILNDFLMD�$'� LV� RUJDQL]HG� DV� D� XQLTXH� OHJDO� HQWLW\� � D� VKDUHKROGLQJ� FRPSDQ\�ZLWK�PL[HG� RZQHUVKLS��ZKLFK�SHUIRUPV�LWV�DFWLYLW\�WKURXJK�VHYHUDO�RUJDQL]DWLRQDO�XQLWV��� 6HFWRU�IRU�SURGXFWLRQ�DQG�PDLQWHQDQFH�RI�WKHUPDO�IDFLOLWLHV��� 6HFWRU�IRU�GLVWULEXWLRQ�DQG�PHDVXUHPHQW�RI�KHDWLQJ�HQHUJ\�DQG�JDV��� 6HFWRU�IRU�GHYHORSPHQW��GHVLJQ�DQG�LQYHVWPHQW��� 6HFWRU�IRU�HFRQRPLFV��� 6HFWRU�IRU�SHUVRQQHO�DQG�OHJDO�PDWWHUV�:LWKLQ�HDFK�RQH�RI�WKHVH�VHFWRUV�WKHUH�DUH�EXVLQHVV�XQLWV��DQG�ZLWKLQ�WKHLU�IUDPHZRUN�WKHUH�DUH�GHSDUWPHQWV��7DVNV�DUH�GLVWULEXWHG�DPRQJ�WKHVH�GHSDUWPHQWV��7KLV�LQWHUQDO�RUJDQL]DWLRQ�DQG�GLVWULEXWLRQ�RI�SURGXFWLRQ�� WHFKQLFDO��SHUVRQQHO�� RUJDQL]DWLRQDO��HFRQRPLF�ILQDQFLDO�DQG�FRPPHUFLDO�� PDUNHWLQJ�IXQFWLRQV�ZDV�PDGH�LQ�FRQIRUPLW\�ZLWK�WKH�QDWXUH�RI�RSHUDWLRQV��DV�ZHOO�DV�ZLWK�WKH�H[SHULHQFH�GUDZQ�IURP�SDVW�IRUPV�RI�RUJDQL]DWLRQ�RI�WKH�FRPSDQ\��7KH�PDLQ�JRDO�RI�WKH�LQWHUQDO�RUJDQL]DWLRQ�LV�WR�SURYLGH�D�KLJK�OHYHO�RI�H[HFXWLRQ�RI�WKH�IRUHVHHQ�WDVNV��ZLWK�PLQLPDO�RSHUDWLRQDO�H[SHQGLWXUHV��7KH�FRPSDQ\�LV�D�PHPEHU�RI�WKH�&KDPEHU�RI�(FRQRP\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�DQG�WKH�$VVRFLDWLRQ�RI�7UDGH�8QLRQV�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��7RSOLILNDFLMD�$'�KDV�D�WRWDO�RI�����HPSOR\HHV��LQ������\HDU���GLVWULEXWHG�DFFRUGLQJ�WR�WKHLU�OHYHO�RI�HGXFD�WLRQ�DV�IROORZV��
� 9,,,�����2WK� �� 9,,�����8/( ��� 9,�����+(� �� 9���+4: ��� ,9���6( ���� ,,,���4: ��� ,,���64: ��� ,���86 �7RWDO� ���

�2WK��� RWKHU��8/( � XQLYHUVLW\�OHYHO�HGXFDWLRQ��+( � KLJKHU�HGXFDWLRQ��+4 � KLJKO\�TXDOLILHG�ZRUNHU��6( � VHFRQGDU\�HGXFDWLRQ��4: � TXDOLILHG�ZRUNHU��64: � VHPL�TXDOLILHG�ZRUNHU��86 � XQVNLOOHG�
'LVWULEXWLRQ�RI�HPSOR\HHV�E\�VHFWRUV�� %XUHDX�RI�'LUHFWRUV �� 6HFWRU�IRU�'HYHORSPHQW��3URMHFWLRQV�DQG�,QYHVWPHQWV ��� 6HFWRU�IRU�3URGXFWLRQ�RI�7KHUPDO�(QHUJ\ ���� 6HFWRU�IRU�'LVWULEXWLRQ�DQG�0HDVXUHPHQW ��

,,,���4:������
,,���64:����� ,���86����� 9,,,�����2WKHU����� 9,,�����8/(����� 9,�����+(�����

9���+4:������

,9���6(������
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� (FRQRPLF�6HFWRU ��� 6HFWRU�IRU�3HUVRQQHO�DQG�/HJDO�0DWWHUV ��7RWDO� ���

6HFWRU�IRU�3URGXFWLRQ�RI�7KHUPDO�(QHUJ\�������

6HFWRU�IRU�'HYHSRSPHQW��3URMHFWLRQV�DQG�,QYHQWPHQWV������

%XUHDX�RI�'LUHFWRUV������6HFWRU�IRU�*HQHUDO�/HJDO�0DWWHUV�������

(FRQRPLF�6HFWRU������

6HFWRU�IRU�'LVWULEXWLRQ�DQG�0HDVXUHPHQW�������

2QH�RI�WKH�PDLQ�HOHPHQWV�WKDW�LV�LQFRUSRUDWHG�LQ�WKH�RUJDQL]DWLRQDO�VWUXFWXUH�RI�WKH�&RPSDQ\�LV�WKH�V\VWHP�RI�UHPXQHUDWLRQ��7RSOLILNDFLMD�$'�KDV�VHYHUDO�V\VWHPV�RI�UHPXQHUDWLRQ��7KH�HPSOR\HHV�FRQWLQXH�WR�UHFHLYH�UHJXODU�ZDJHV�LQ�WKH�VDPH�PDQQHU�DV�WKH\�GLG�EHIRUH�WKH�SURFHVV�RI�SULYDWL]DWLRQ��7KH�LQFUHDVH�LQ�HDUQLQJV�QRZ�GHSHQGV�RQ�WKH�LPSURYHPHQW�RI�HFRQRPLF� LQGLFDWRUV�ZLWKLQ�D�JURXS��VHFWRU�RU�WKH�ZKROH�&RPSDQ\��7KH�V\VWHP IRU�UHFRUGLQJ�HVVHQWLDO�GDWD�ZLWKLQ�JURXSV�RU�VHFWRUV�HQDEOHV�WKH�IXQFWLRQLQJ�RI�WKH�V\VWHP�RI�VWLPXODQW�UHPXQHUDWLRQ��7KH�PDLQ�SULQFLSDO�RI�WKH�V\VWHP�RI�VWLPXODQW�UHPXQHUDWLRQ�LV�WKDW�D�SRUWLRQ�RI�WKH�LQFUHDVHG�HFRQRPLF�UHVXOWV�LV�REWDLQHG�E\�WKH�SHUVRQV�ZKR�DFWXDOO\�DFKLHYHG�WKHP��JURXS�RU�VHFWRU���ZKLOH�WKH�RWKHU�SRUWLRQ�LV�UHJDUGHG�DV�DQ�LPSURYHPHQW�RI�WKH�HFRQRPLF�UHVXOWV�LQ�WKH�ZKROH�&RPSDQ\��$�PDQDJHULDO� WHDP�ZDV� IRUPHG� DW� WKH� &RPSDQ\� OHYHO��ZKLFK� LV� LQ� FKDUJH� RI�PDQDJHPHQW� RI� WKH�ZKROH�&RPSDQ\��7KH� WHDP�KDV� WKH�IROORZLQJ�EDVLF�DVVLJQPHQWV��LPSURYHPHQW�RI�FXUUHQW�RSHUDWLRQV�DQG�WKH�RU�JDQL]DWLRQ�RI�WKH�&RPSDQ\��SUHSDUDWLRQ�RI�QHZ�SURMHFWV�LQ�RUGHU�WR�LQFUHDVH�WKH�&RPSDQ\
V�VFRSH�RI�RSHUD�WLRQV�DQG�LWV�SURILWDELOLW\��HWF��
27+(5�%86,1(66�32/,&,(67KH�&RPSDQ\�HVSHFLDOO\�IRFXVHV�RQ�WKH�SULFLQJ�SROLF\�RI�UHQGHUHG�VHUYLFHV��ZKLFK�KDV�WR�EH�LQ�OLQH�ZLWK�WKH�OHJDO�SURYLVLRQV�RI�WKH�&RXQWU\��7KH�SULFH�RI�WKH�WKHUPDO�HQHUJ\�LV�FRPSXWHG�LQ�WKH�WHFKQLFDO�GHSDUWPHQWV�RI�WKH�&RPSDQ\��KRZHYHU��WKH�GHFLVLRQ�WR�DSSO\�D�FHUWDLQ�SULFH�LV�PDGH�E\�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�&RPSDQ\��7KH�FRPSXWDWLRQ�RI�WKH�SULFH�KDV�WR�EH�LQ�OLQH�ZLWK�WKH�0HWKRGRORJ\�IRU�'HWHUPLQLQJ�WKH�3ULFH�RI�&HUWDLQ�7\SHV�RI�(QHUJ\��2IILFLDO�*D]HWWH�QR����������$IWHU�WKH�GHFLVLRQ�LV�PDGH��WKH�&RPSDQ\�KDV�WR�QRWLI\�WKH�,QGHSHQGHQW�'HUHJXODWLRQ�&RPPLVVLRQ�&RPPLVVLRQ�RQO\�FRQWUROV�ZKHWKHU�WKH�FRPSXWDWLRQ�RI�SULFH�ZDV�GRQH�LQ�FRPSOLHQFH�ZLWK�PHQWLRQHG�0H�WRGRORJ\���DQG�LI�GRHV�QRW�KDYH�DQ\�UHPDUNV�UHJDUGLQJ�WKH�DSOLFDWLRQ�RI�0HWRGRORJ\���WKH�QHZ�SULFH�RI�HQ�HUJ\�ZLOO�EH�DSSOLHG�ZLWKLQ����GD\V�,Q� WKH� ILHOG�RI� WKH� WD[�SROLF\�� WKH�&RPSDQ\� LV�EXUGHQHG�DV� DOO�RWKHU� FRPSDQLHV��ZLWK� WKH�9$7�7D[��7KH�&RPSDQ\�HVWLPDWH�D�WD[�UDWH�RI������DV�DOO�RWKHU�FRPSDQLHV���
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7KH�3HUVRQDO�7D[��WKH�,PSRUW�'XWLHV��WKH�3URILW�7D[�DQG�WKH�:DJH�&RQWULEXWLRQV�DUH�HTXDO�IRU�DOO�FRPSD�QLHV�LQ�WKH�FRXQWU\�� 7KH�3HUVRQDO�,QFRPH�7D[�5DWHV�DUH�EHWZHHQ�����DQG����� 7KH�3URILW�7D[�UDWH�DPRXQWV�WR����� 7RWDO�5DWH�RI�:DJH�&RQWULEXWLRQV�DPRXQWV�WR�����RI�JURVV�ZDJHV� 7KH�,PSRUW�'XW\�5DWH�LV�SDLG�LQ DFFRUGDQFH�ZLWK�WKH�FXVWRP�WDULIIV�
'(9(/230(17�32/,&<
7KH�GHYHORSPHQW�RI�WKH�&RPSDQ\�LQ�WKH�IXWXUH�ZLOO�EH�GLUHFWHG�WRZDUGV�IROORZLQJ�DVVLJQPHQWV��
x 0RGHUQL]DWLRQ�RI�WKH�H[LVWLQJ�SURFHVV��� +HDWLQJ�V\VWHPV�DUH�IDFLOLWLHV�ZLWK�D�YHU\�ORQJ�SHULRG�RI�H[�SORLWDWLRQ��WKHUHIRUH��LW�LV�DOZD\V�QHFHVVDU\�WR�LQWURGXFH�QHZ�WHFKQLFDO�VROXWLRQV�ZKLFK�FDQ�EH�YHU\�XVHIXO�DW�D�FHUWDLQ�PRPHQW�EXW�ZKLFK�GLG�QRW�H[LVW�DW�WKH�WLPH�RI�WKH�FRQVWUXFWLRQ�RI�WKH�IDFLOLW\��,Q�WKH�SDVW�\HDUV��VHYHUDO�PRUH�LQWHQVLYH�PHDVXUHV�ZHUH�XQGHUWDNHQ�WR�VROYH�WKLV�SUREOHP�H�J��DXWRPDWLF�UHJXODWLRQ�V\VWHPV�ZHUH�DSSOLHG�LQ�VXE�VWDWLRQV�RI�PDQ\�EXLOGLQJV��WKH�FRQVXPSWLRQ�RI�WKHUPDO�HQHUJ\�VWDUWHG�WR�EH�PHDVXUHG�DQG�WKH�WRWDO�SURGXFWLRQ�RI�WKHUPDO�HQHUJ\�ZDV�SODFHG�XQGHU�D�PRQLWRULQJ�V\VWHP��7KLV�SURFHVV�ZLOO� FRQWLQXH� LQ� WKH� IXWXUH�HQDEOLQJ� WKH�KHDWLQJ� V\VWHP�RI�7RSOLILNDFLMD�$'� WR�EHFRPH�PRUH�FRPSDUDEOH�WR�IXQFWLRQDO�DELOLWLHV�RI�PRUH�DGYDQFHG�(XURSHDQ�V\VWHPV��$OVR��WKH�LQLWLDWHG�UHFRQVWUXF�WLRQ�RI�WKHUPDO�HQHUJ\�VRXUFHV�ZLOO�EH�FRQWLQXHG�LQ�WKH�IXWXUH��VR�WKDW�QDWXUDO�JDV�FDQ�EH�XVHG�DV�DQ�DO�WHUQDWLYH�IXHO�RQ�FHUWDLQ�ORFDWLRQV��
x 0HDVXUHV�IRU�PDLQWDLQLQJ�D�FRQWLQXRXV�SURYLVLRQ�RI�HQHUJ\�� 7KH�FRQWLQXRXV�SURYLVLRQ�RI�HQHUJ\�LV�YHU\�LPSRUWDQW�IRU�HYHU\�KHDWLQJ�V\VWHP��(YHU\�KDOW�WR�WKH�SURYLVLRQ�RI�WKHUPDO�HQHUJ\�GXULQJ�WKH�FULWL�FDO�SHULRGV�RI�WKH�KHDWLQJ�VHDVRQ�PD\�FDXVH�VLJQLILFDQW�PDWHULDO�GDPDJHV�WR�WKH�KHDWLQJ�V\VWHP��WR�WKH�FRQVXPHUV�DQG�WR�WKH�ZKROH�HOHFWUR�HQHUJHWLF�V\VWHP��ZKLFK�UHPDLQV�DQ�RQO\�DOWHUQDWLYH�ZKHQ�WKH�KHDW�LQJ�V\VWHP�EUHDNV�GRZQ���0DWHULDO�GDPDJHV�PD\�UHVXOW�IURP�WKH�IDFW�WKDW�WKH�IDFLOLW\�RI�7RSOLILNDFLMD�$'�FDQQRW�EH�UHSODFHG��DQG�LQ�FDVH�RI�D�KDOW��KHDWLQJ�HQHUJ\�FDQQRW�EH�REWDLQHG�IURP�RWKHU�VRXUFHV��DV�LW�LV�GRQH�ZLWKLQ�WKH�HOHFWUR�HQHUJHWLF�V\VWHP��:KHQ�LW
V�FROG�RXWVLGH��KDOWV WR�WKH�SURYLVLRQ�RI�KHDWLQJ�HQHUJ\�RIWHQ� OHDGV� WR� WKH� IUHH]LQJ�RI� SLSHOLQHV� DQG� HTXLSPHQW� LQ�SRZHU�SODQWV�� WR� WKH� IUHH]LQJ� DQG�FUDFNLQJ�GRZQ�RI�LQWHUQDO�LQVWDOODWLRQV�LQ�EXLOGLQJV��DV�ZHOO�DV�WR�DYHUDJHV�LQ�WKH�HOHFWUR�HQHUJHWLF�V\VWHP��LI�LW�LV�RYHUEXUGHQHG�ZLWK� WXUQHG�RQ�KHDWHUV��GXH� WR� WKH�XQGHOLYHUHG�KHDWLQJ�HQHUJ\� IURP�7RSOLILNDFLMD�$'���%HDULQJ�LQ�PLQG�WKH�FRPSOH[LW\�RI�FRQVHTXHQFHV�IURP�VLPLODU�VLWXDWLRQV�LQ�WKH�SDVW��WKH�FRPSDQ\�PDGH�LQYHVWPHQWV�WR�PDLQWDLQ�D�FRQVWDQW�SURYLVLRQ�RI�KHDWLQJ�HQHUJ\��7KLV�ZLOO�SUDFWLFH�ZLOO�FRQWLQXH�LQ�WKH�IXWXUH��
x ,QFUHDVH�LQ�WKH�QXPEHU�RI�FRQQHFWHG�FRQVXPHUV�RQ�WKH�WHUULWRU\�RI�WKH�H[LVWLQJ�V\VWHP� 2Q�WKH�WHUULWRU\�RI� WKH�H[LVWLQJ�KHDWLQJ� V\VWHP� WKHUH� DUH� D� ORW�RI�ROG� DQG�QHZ�EXLOGLQJV��ZKLFK�KDYH� VWLOO�QRW�EHHQ�FRQQHFWHG�WR�WKH�V\VWHP��7KH�&RPSDQ\�LQWHQGV�WR�FRQQHFW�DOO�EXLOGLQJV�WR�WKH�H[LVWLQJ�V\VWHP��LQ�FUHDVH�WKH�WRWDO�QXPEHU�RI�FRQVXPHUV�WKDW�DUH�FRQQHFWHG� WR� WKH�V\VWHP�DQG� LPSURYH�WKH�RYHUDOO�HFR�QRPLF�SHUIRUPDQFH�RI�WKH�V\VWHP��
x &RQVWUXFWLRQ�RI�QHZ�KHDWLQJ�V\VWHP V��$OO�SRWHQWLDO�FRQVXPHUV�RI�KHDW�WKDW�DUH�QRW�FRQQHFWHG�WR�WKH�H[LVWLQJ�V\VWHP�ZLOO�EH�FRQQHFWHG�WR�WKH�QHZO\� FRQVWUXFWHG�KHDWLQJ�V\VWHPV��,Q�WKLV�ZD\��WKH�&RPSDQ\�ZLOO� EH� DEOH� WR� FRQQHFW� WKH� FRQVXPHUV� LQ� WKH�PRVW� UDWLRQDO�PDQQHU� DQG�DWWUDFW� SRWHQWLDO� LQYHVWPHQWV�IURP�RWKHU�VXEMHFWV��7RSOLILNDFLMD�$'�ZLOO�LQYHVW�LQ�VXFK�V\VWHPV�EXW�LW�ZLOO�QRW�DOZD\V�LQWHQG�WR�EHFRPH�WKH�GRPLQDQW�RZQHU� WKHUHRI��%\�FUHDWLQJ� WKH�EHVW� FRQGLWLRQV� IRU� DWWUDFWLQJ�SRWHQWLDO� LQYHVWPHQWV�� WKH�&RPSDQ\�ZLOO�KDYH�DQ�RSSRUWXQLW\�WR�LQFUHDVH�WKH�VFRSH�RI�LWV�DFWLYLW\�DQG�WR�FRQVWUXFW�VHYHUDO�KHDWLQJ�V\VWHPV�WKURXJKRXW� WKH�FRXQWU\�� LQ�D�YHU\�VKRUW�SHULRG�RI� WLPH��5HJDUGOHVV�RI� WKH�SRUWLRQ�RI�7RSOLIL�NDFLMD�$'�LQ�WKHVH�V\VWHPV�WKH\�ZLOO�DOO�EH�IRUFHG�WR�FRRSHUDWH�ZLWK�HDFK�DQRWKHU�DQG�WR�XVH�WKH�VHUYLFHV�RI�7RSOLILNDFLMD�$'��LQFUHDVLQJ�WKH�YLDELOLW\�RI�LWV�IXQFWLRQV��
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x 3DUWLFLSDWLRQ� LQ� WKH�FRQVWUXFWLRQ�RI� VRXUFHV� IRU�FRPELQHG�SURGXFWLRQ� RI� WKHUPDO� DQG�HOH FWULF�HQHUJ\�� 7KH� VRXUFHV� IRU� FRPELQHG� SURGXFWLRQ� RI� WKHUPDO� DQG� HOHFWULF� SRZHU� DUH� WKH PRVW� UDWLRQDO�VRXUFHV� IRU�SURGXFWLRQ�RI� WKHUPDO� HQHUJ\�FXUUHQWO\�XVHG�E\�KHDWLQJ� V\VWHPV��7KHVH� VRXUFHV�KDYH�QX�PHURXV�DGYDQWDJHV��)LUVW��WKH\�DUH�YHU\�HFRQRPLF��L�H��WKH�SULFH�RI�WKHUPDO�HQHUJ\�IURP�VXFK�VRXUFHV�LV�YHU\�ORZ�DQG�SURILWV�DUH�YHU\�KLJK�)URP DQ�HFRORJLFDO�SRLQW�RI�YLHZ�WKHVH�HQHUJ\�REMHFWV�DUH�YHU\�FRQYHQLHQW�EHFDXVH�WKH�SRUWLRQ�RI�HPLW�WHG�KD]DUGRXV�PDWHULDOV� LQ�WKH�DLU�LQ�UHODWLRQ� WR�WKH�SURGXFHG�TXDQWLW\�RI� WKHUPDO�RU�HOHFWULF�HQHUJ\� LV�YHU\�ORZ��,Q�FDVHV�ZKHQ�VXFK�IDFLOLWLHV�XWLOL]H�QDWXUDO�JDV�DV�IXHO�WKHVH�TXDOLWLHV�DUH�HYHQ�PRUH�HYLGHQW��HVSHFLDOO\�IURP�WKH�HFRORJLFDO�SRLQW�RI�YLHZ��EHFDXVH�WKH�HPLVVLRQ�RI�SROOXWDQWV�LV�H[FHSWLRQDOO\�ORZ�
x 3DUWLFLSDWLRQ�LQ�WKH�JDVLILFDWLRQ�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�� 7KH�JDVLILFDWLRQ�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�ZLOO�EH�RUJDQL]HG�DV�D� MRLQW�VWRFN�FRPSDQ\�LQ�ZKLFK�WKH�HTXLW\�RZQHG�E\�WKH�VWDWH�ZLOO�EH�VROG� LQ�VHYHUDO�QH[W�\HDUV��7KH�PDLQ�LQWHUHVW�RI�7RSOLILNDFLMD�$'�LQ�WKLV�SURMHFW� LV�DVVRFLDWHG�ZLWK�WKH�SURYLVLRQ�RI�JDV�WR�VPDOO�XVHUV��7KH�&RPSDQ\�LV�SUHSDUHG�WR�LQYHVW�LQ�WKH�H[SDQVLRQ�RI�WKH�JDV�QHWZRUN��,Q�QRUPDO�FRQGLWLRQV��WKH�GLVWULEXWLRQ�RI�JDV�LV�D�YHU\�SURILWDEOH�DFWLYLW\�DQG�LW�PD\�EHFRPH�D�YHU\�VROLG�DQG�SURILWDEOH�ZD\�WR�H[SDQG�WKH�EDVLF�DFWLYLW\�RI�7RSOLILNDFLMD�$'�
x 3DUWLFLSDWLRQ�LQ�RWKHU�SURI LWDEOH�SURMHFWV��7RSOLILNDFLMD�$'�LV�D�ILQDQFLDOO\�VROLG�&RPSDQ\�ZLWK�D�YHU\�KLJK�FUHGLELOLW\�DPRQJ�GRPHVWLF�EDQNV��7KLV�ZLOO�HQDEOH�WKH�UHDOL]DWLRQ�RI�QHZ�SURMHFWV�LQ�ZKLFK�LQ�DGGL�WLRQ�WR�LQYHVWPHQWV�IURP�RZQ�VRXUFHV�7RSOLILNDFLMD�$'�PLJKW�EH�IROORZHG�E\�VHULRXV�GRPHVWLF�DQG�IRU�HLJQ�EDQNV��,Q�WKLV�VHQVH��WKH�&RPSDQ\�KDV�DOUHDG\�LQLWLDWHG�IHZ�SURMHFWV��ZKLFK�LQFRUSRUDWH�WKH�DFTXLVL�WLRQ�RI�GRPHVWLF�FRPSDQLHV�DQG�WKH�FRQVWUXFWLRQ�RI�QHZ�SURGXFWLRQ�IDFLOLWLHV��7RSOLILNDFLMD�$'�ZLOO�WU\�WR�LQYROYH��LQ�WKHVH�SURMHFWV��IRUHLJQ�FRPSDQLHV��ZLWK�D� ORW�RI�H[SHULHQFH� LQ�WKH�DSSURSULDWH�ILHOG��7KH�HQJLQHHULQJ�RI�KHDWLQJ�DQG�FRROLQJ�V\VWHPV�DQG�WKH�UHSUHVHQWDWLRQ�RI�GLVWLQJXLVKHG�IRUHLJQ�FRPSDQLHV�DUH�VRPH�RI�WKH�DFWLYLWLHV�WKDW�DUH�DVVRFLDWHG�ZLWK�WKH�GHYHORSPHQW�RI�WKHVH�SURMHFWV��6RPH�RI�WKHVH�DF�WLYLWLHV�KDYH�DOUHDG\�EHHQ�LQLWLDWHG�ZLWK�VDWLVIDFWRU\�HFRQRPLF�HIIHFWV��
),1$1&,$/�&21',7,21)LQDQFLQJ7RSOLILNDFLMD�$'�ILQDQFHV�LWV�DFWLYLW\�ZLWK�UHYHQXHV�IURP�FXUUHQW�RSHUDWLRQV�DQG�YHU\�UDUHO\�ZLWK�VKRUW�WHUP�ORDQV�IURP�FRPPHUFLDO�EDQNV��,Q�WKH�SDVW�ILYH�\HDUV�WKH�&RPSDQ\�GLG�QRW�KDYH�DQ\�GLIILFXOWLHV�WR�ILQDQFH�LWV�FXUUHQW�UHSURGXFWLRQ�7KH� DERYH�PHQWLRQHG� SHULRG� ZDV� FKDUDFWHUL]HG� ZLWK� D� KLJK� OHYHO� RI� OLTXLGLW\�� JHQHUDWHG� RQ� EHKDOI� RI��RSHUDWLRQ����ZKLFK��WRJHWKHU�ZLWK�WKH VPDOO�SHUFHQWDJH�RI�XQFROOHFWHG�VDOHV��GLG�QRW�KDYH�D�QHJDWLYH�LPSDFW�RQ�WKH�FXUUHQW�ILQDQFLQJ�RI�WKH�UHSURGXFWLRQ7KH�&RPSDQ\�XVHG�WKH�VXUSOXV�RI�IXQGV��JHQHUDWHG�RQ�EHKDOI�RI�WKH�GHSUHFLDWLRQ��WR�XSJUDGH�WKH�H[LVWLQJ�V\VWHP�DQG�WR�EX\�RXW�VKDUHV�RI�$'�6NRSMH�² 6HYHU��7KDQNV�WR�WKH�LQYHVWPHQW�RI�����������(85�7RSOLIL�NDFLMD�$'�LV�QRZ�WKH�GRPLQDQW�RZQHU�LQ�WKLV�FRPSDQ\��LW�RZQV�PRUH�WKDQ�����RI�LWV�HTXLW\��7KH� EXVLQHVV� SROLF\� LQ� WKH� IXWXUH�ZLOO� EH� GLUHFWHG� WRZDUGV� ILQDQFLQJ� IURP�RZQ� VRXUFHV� DQG� RFFDVLRQDOO\�IURP�VKRUW�WHUP�ORDQV��7KHVH�ORDQV�ZLOO�PDLQO\�EH�WDNHQ�EHIRUH�WKH�VWDUW�RI�WKH�KHDWLQJ�VHDVRQ��ZKHQ�LW�LV�XU�JHQW�WR�SURFXUH�ODUJH�TXDQWLWLHV�RI�WHFKQRORJLFDO�IXHO�LQ�RUGHU�WR�VHFXUH�WKH�FRQWLQXRXV�IXQFWLRQLQJ�RI�WKH�&RPSDQ\�GXULQJ�WKH�KHDWLQJ�VHDVRQ�6SHFLDO� DWWHQWLRQ� LQ� WKH� VSKHUH�RI� ILQDQFLQJ� LV� IRFXVHG� RQ� WKH� FROOHFWLRQ� RI� RXWVWDQGLQJ� UHFHLYDEOHV� HYHQ�WKRXJK�WKHLU�DQQXDO�SHUFHQWDJH�LV�H[FHSWLRQDOO\�ORZ��L�H��DURXQG�������,Q�DEVROXWH�DPRXQWV��GXULQJ�WKH�ODVW���\HDUV��WKH\�KDYH�UHDFKHG�WKH�DPRXQW�RI�������������'HQDUV�
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/LDELOLWLHV$V�PHQWLRQHG�DERYH�7RSOLILNDFLMD�$'�� 6NRSMH�ZDV�YHU\�VROYHQW��GXULQJ�WKH�ODVW���\HDUV��DQG�ZDV�DEOH�DQG�PDQDJHG�WR�VHWWOH�LWV�OLDELOLWLHV�ZLWKLQ�OHJDOO\�SURVFULEHG�GHDGOLQHV�/LDELOLWLHV�IURP�FXUUHQW�RSHUDWLRQV�DUH�SDLG�ZLWKLQ WKH�DJUHHG�GHDGOLQHV��,W�VKRXOG�EH�QRWHG�WKDW�GHDGOLQHV�LQ�VRPH� LQVWDQFHV� DUH� RYHUGXH�� HVSHFLDOO\� GXULQJ� WKH� VHFRQG� KDOI� RI� WKH� KHDWLQJ� VHDVRQ� �-DQXDU\�$SULO��� L�H��ZKHQ�7RSOLILNDFLMD�$'�VWDUWV�WR�FUHGLW�LWV�FRQVXPHUV��1DPHO\��KHDWLQJ�FRVWV�IRU�WKH�SHULRG -DQXDU\�$SULO�LV�SDLG�GXULQJ�WKH�SHULRG�-DQXDU\�-XO\��(YHQ�LQ�WKLV�SHULRG��SD\PHQWV�DUH�QRW�PRUH�WKDQ����GD\V�ODWH��,Q�WKLV�SHULRG�RI�WKH�\HDU��HVSHFLDOO\�LI�WKH�SULFH�RI�IXHO�LV�KLJK��DV�LW�ZDV�WKH�FDVH�LQ�WKH�SUHYLRXV�KHDWLQJ�VHDVRQ��WKH�&RPSDQ\� WDNHV�VKRUW�WHUP� ORDQV��ZKLFK�LQ� WKH�SDVW�DPRXQWHG� WR���������PLOOLRQ�'HQDUV��6XFK�ORDQV�DUH�XVXDOO\�UHLPEXUVHG�DW�WKH�EHJLQQLQJ�RI�WKH�IROORZLQJ�KHDWLQJ�VHDVRQ��DQG�LQWHUHVWV�DUH�SDLG�ZLWKLQ�WKH�DJUHHG�GHDGOLQHV��
�5HFHLYDEOHV7RSOLILNDFLMD�$'�KDV�D�UHODWLYHO\�KLJK�FROOHFWLRQ�UDWH�RI�UHFHLYDEOHV�� ,Q� WKH� ODVW���\HDUV� LW�DPRXQWHG� WR��������RI�LQYRLFHG�VDOHV��5HFHLYDEOHV�DUH��JHQHUDOO\��FROOHFWHG�ZLWKRXW�JUHDWHU�GLIILFXOWLHV��+RZHYHU��WKH�JUHDW�LQWHUQDO�LQGHEWHGQHVV�RI�EXVLQHVV�DQG�QRQ�EXVLQHVV�HQWLWLHV��WKH�JUHDW�QXPEHU�RI�EDQN�UXSWFLHV�DQG�WKH�ORZ�ZDJHV�LQ�RWKHU�FRPSDQLHV�UHVXOWLQJ�IURP�WKH�RYHUDOO�HFRQRPLF�VLWXDWLRQ�LQ�WKH�FRXQWU\�SRVH�D�VHULRXV�WKUHDW�WR�WKH�UHJXODU�FROOHFWLRQ�RI�UHFHLYDEOHV��7KDQNV�WR�WKH�H[WUHPH�PRELOLW\�RI�WKH�FROOHF�WLRQ�VHUYLFHV�DQG�WKHLU�JRRG�RUJDQL]DWLRQ��LW�LV�DQWLFLSDWHG�WKDW�WKH�SHUFHQWDJH�RI�FROOHFWLRQ�LQ�WKH�IXWXUH�ZLOO�UHPDLQ�RQ�D�KLJK�OHYHO�$FFRUGLQJ�WR�WKH�GDWD�IURP�WKH�$FFRXQWLQJ�'HSDUWPHQW�WKH�VLWXDWLRQ�ZLWK�WKH�UHFHLYDEOHV��RQ�'HFHPEHU�����������ZDV�WKH�IROORZLQJ�� 5HFHLYDEOHV�IURP�EXVLQHVV�HQWLWLHV�DQG�LQGLYLGXDO�FRQVXPHUV ������������ � 'H�QDUV7KLV� VLWXDWLRQ� FKDQJHV� HYHU\� GD\� DQG� GHSHQGV� RQ� WKH� DPRXQW� RI� XQFROOHFWHG� UHFHLYDEOHV� IURP� SUHYLRXV�\HDUV��/LTXLGLW\7RSOLILNDFLMD�$'�GHSRVLWV�LWV�IUHH�DVVHWV�LQ�FRPPHUFLDO�EDQNV��(YHQ�WKRXJK�LW�KDV�IRUHLJQ�FXUUHQF\�DFFRXQWV�LQ���FRPPHUFLDO�EDQNV�7RSOLILNDFLMD�$'�GRHV�QRW�KROG�DQ\�IRUHLJQ�FXUUHQF\�EHFDXVH�LWV�DFWLYLW\�LV�H[FOXVLYHO\�SHUIRUPHG�RQ� WKH�GRPHVWLF�PDUNHW��&XUUHQW�SD\PHQWV� DEURDG�DUH�PDGH�ZLWK� WKH� IRUHLJQ�FXUUHQF\� WKDW� LV�IUHHO\�ERXJKW�RQ�WKH�IRUHLJQ�FXUUHQF\�PDUNHW��

)LQDQFLDO�,QGLFDWRUV:LWKLQ�WKH�EXVLQHVV�DQG�ILQDQFLDO�RSHUDWLRQV��WKH�&RPSDQ\�FRQWLQXRXVO\�DQDO\VHV�DQG�NHHSV�WUDFN�RI�WKH�IRO�ORZLQJ�LQGLFDWRUV��OLTXLGLW\��LQGHEWHGQHVV��SURILWDELOLW\��DV�ZHOO�DV�D�QXPEHU�RI�LQYHVWPHQW�LQGLFDWRUV��7KH�&RPSDQ\�HVSHFLDOO\�IRFXVHV�LWV�DWWHQWLRQ�RQ�WKH�PDQDJHPHQW�RI�FXUUHQW�FDSLWDO��2Q� LWV� HYHU\�GD\�FROOHJLDO�PHHWLQJV�� WKH�%RDUG�RI�'LUHFWRUV�GHILQHV� WKH�H[SHFWHG�PRQH\� IORZV�� FRPSDUHV�SODQHG�DQG�DFWXDO� IORZV�RI�PRQH\�DQG�RQ� WKH�EDVLV�RI� DFKLHYHG�DPRXQWV� VHWV�SULRULWLHV� IRU�SD\PHQW� DQG�SUHSDUHV�D�SODQ�IRU�WKH�FROOHFWLRQ�RI�UHFHLYDEOHV��
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6SHFLDO�DWWHQWLRQ�LV�IRFXVHG�RQ�VXVSLFLRXV�DQG�GLVSXWDEOH�UHFHLYDEOHV�
1R� '(6&5,37,21�2)�,1',&$7256/,48,',7<�,1',&$7256 ���� ���� ����
� &XUUHQW�OLTXLGLW\ ² SURSRUWLRQ�RI�FXUUHQW�DVVHWV��UHGXFHG�E\�LQYHQWRULHV��WR�VKRUW�WHUP�OLDELOLWLHV ���� ���� ����
� 2YHUDOO�OLTXLGLW\�² SURSRUWLRQ�RI�FXUUHQW�DVVHWV�WR�VKRUW�WHUP�OLDELOLWLHV ���� ���� ����� 7XUQRYHU�FRHIILFLHQW�RI�LQYHQWRULHV ���� ���� ����� &ROOHFWLRQ�SHULRG�RI�UHFHLYDEOHV�IURP�VDOHV ��� ��� ���� 3D\PHQW�SHULRG�RI�SD\DEOHV�WR�VXSSOLHUV ��� ��� ���� 5HFHLYDEOHV�IURP�VDOHV�LQ�UHODWLRQ�WR�SD\DEOHV�WR�VXSSO L�HUV�FRHIILFLHQW ���� ���� ����

1R� '(6&5,37,21�2)�,1',&$7256,1',&$7256�2)�,1'(%7('1(66 ���� ���� ����
� 3URSRUWLRQ�RI�GHEW�WR�HTXLW\��'�(� ������ ������ ������� /HYHO�RI�LQGHEWHGQHVV�² SURSRUWLRQ�RI�WRWDO�GHEW�WR�WRWDO�DVVHWV ������ ������ ������
� /RQJ�WHUP�LQGHEWHGQHVV�² SURSRUWLRQ�RI�ORQJ�WHUP�GHEW�WR�WRWDO�DVVHWV ����� ��� �
� 2YHUDOO�VROYHQF\��²SURSRUWLRQ�RI�SURILWV�EHIRUH�LQWHUHVWV�DQG�WD[HV�WR�WRWDO�OLDELOLWLHV ������ ������ ������
� /RQJ�WHUP�VROYHQF\�² SURSRUWLRQ�RI�SURILWV�EHIRUH�LQWHU�HVWV�DQG�WD[HV�WR�ORQJ�WHUP�GHEW �������� �������� �
7KLV�JURXS�RI�LQGLFDWRUV�VKRZV�WKH�ORQJ�WHUP�OLTXLGLW\�RI�WKH�&RPSDQ\�L�H��LWV�DELOLW\�WR�SD\�ORQJ�WHUP�OLDELOL�WLHV��
1R� '(6&5,37,21�2)�,1',&$7256352),7$%,/,7<�,1',&$7256 ���� ���� ����
� *URVV�SURILW� UDWH� ² SURSRUWLRQ�RI� JURVV�SURILW� WR� UHYHQXHV�IURP�VDOHV ������ ������ ������
� 1HW�SURILW�UDWH�² SURSRUWLRQ�RI�QHW�SURILW�WR�UHYHQXHV�IURP�VDOHV� ����� ����� �����
� 5HWXUQ�UDWH�RI�LQYHVWPHQWV ² SURSRUWLRQ�RI�SURILW�EHIRUH�LQWHUHVWV�DQG�WD[HV�WR�WRWDO�DVVHWV� ����� ����� ������ (TXLW\�\LHOG�² SURSRUWLRQ�RI�QHW�SURILWV�WR�HTXLW\� ����� ����� ������ <LHOG�RI�LQYHVWHG�DVVHWV ² SURSRUWLRQ�RI�QHW�SURILW�WR�WRWDO�DVVHWV� ����� ����� �����

1R� '(6&5,37,21�2)�,1',&$7256,19(670(17�,1',&$7256 ���� ���� ����
� 1HW�SURILW�SHU�VKDUH� ² SURSRUWLRQ�RI�WRWDO�QHW�SURILW�WR�QXPEHU�RI�LVVXHG�VKDUHV ������'HQ� �������'HQ� ������� 3ULFH�SURILW�FRHIILFLHQW�� ² SURSRUWLRQ�RI�PDUNHW�SULFH� ����� ����� ����
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WR�QHW�SURILW�SHU�VKDUH� &DSLWDOL]DWLRQ�UDWH�RI�VKDUHV� ² SURSRUWLRQ�RI�QHW�SURILW�SHU�VKDUH�WR�WKH�PDUNHW�YDOXH�SHU�VKDUH� ������ ����� �����
� 'LYLGHQG�SHU�VKDUH² SURSRUWLRQ�RI�GLYLGHQGV�WR�QXP�EHU�RI�VKDUHV �������'HQ �������'HQ� ������
� '�3�FRHIILFLHQW² SURSRUWLRQ�RI�GLYLGHQG�SHU�VKDUH�WR�QHW�SURILW�SHU�VKDUH ���� ���� ����
� 'LYLGHQG�\LHOG�UDWH�² SURSRUWLRQ�RI�JURVV�GLYLGHQG�SHU�VKDUH�WR�PDUNHW�YDOXH�SHU�VKDUH ������ ������ �����

$GGLWLRQDO�GDWD�IRU�FDOFXODWLRQ�RI�LQGLFDWRUV
1R� '(6&5,37,21�2)�'$7$ ���� ���� ������ ([SHQVHV�IURP�LQWHUHVWV������'HQDUV� ������ ������ �������� 1XPEHU�RI�LVVXHG�DQG�SDLG�RUGLQDU\�VKDUHV ������� ������� ��������� 1XPEHU�RI�LVVXHG�SULRULW\�VKDUHV ������ ������ �������� 0DUNHW�SULFH�SHU�VKDUH��'HQDUV� ����� ����� ������� *URVV�GLYLGHQG�IRU�RUGLQDU\�VKDUHV������'HQDUV�� ������ ������ �������� *URVV�GLYLGHQGV�IRU�SULRULW\�VKDUHV������'HQDUV� ����� ����� ������� 1HW�GLYLGHQG�IRU�RUGLQDU\�VKDUHV������'HQDUV� ������ ������ �������� 1HW�GLYLGHQG�IRU�SULRULW\�VKDUHV������'HQDUV� ����� ����� �����

)URP�WKH�PHQWLRQHG�DERYH�LW�FDQ�EH�FRQFOXGHG�WKDW�D�ORW�RI�DWWHQWLRQ�LV�EHHQ�IRFXVHG�RQ�WKH�PDQDJHPHQW�RI�WKH�FXUUHQW�FDSLWDO�DQG�RQ�WKH� LPSOHPHQWDWLRQ�RI�FRQWURO�PHFKDQLVPV�IRU�LQGLFDWLQJ�SRVVLEOH�SUREOHPV�DVVRFLDWHG�ZLWK�WKH�ILQDQFLQJ��DV�ZHOO�DV�IRU�XQGHUWDNLQJ�PHDVXUHV�WR�RYHUFRPH�VXFK�SUREOHPV�
,QYHVWPHQWV7RSOLILNDFLMD�$'�6NRSMH�PDLQO\�LQYHVWV�LQ�FRPPHUFLDO�EDQNV�DQG�FRPSDQLHV�RI�LQWHUHVW��,WV�LQYHVWPHQWV�FDQ�EH�EURNHQ�GRZQ�LQ�WKH�IROORZLQJ�PDQQHU�� 'HFHPEHU���������.RPHUFLMDOQD�EDQND ��������������'HQ6LOHNV�EDQND� �����������'HQ%DONDQVND�EDQND �������������'HQ7RSOLILNDFLMD�² %LWROD �������������'HQ6NRSMH�6HYHU�$'� ���������������'HQ9DUGDU�RVLJXUXYDQMH �����������'HQ1RNDWHNV� ����������'HQ+HPWHNV� ����������'HQ7RWDO�� ���������������'HQ
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6NRSMH�6HYHU������

7RSOLILNDFLMD���%LWROD�����
%DONDQVND�EDQND�����

6LOHNV�%DQND�����

.RPHUFLMDOQD�EDQND������

1RNDWHNV�����9DUGDU�RVLJXUXYDQMH����� +HPWHNV�����

,QYHVWPHQWV�LQ�(TXLW\,QYHVWPHQWV�LQ HTXLW\�DUH�PDGH�IURP�WKH�FXUUHQW�DFFXPXODWHG�GHSUHFLDWLRQ�DFFRXQW�DQG�DUH�PDLQO\�SODFHG�LQ�WKHUPDO�HQHUJ\�VRXUFHV��LQ�WKH�QHWZRUN��DQG�LQ�SURFHGXUHV�IRU�PHDVXULQJ�WKH�GHOLYHUHG�WKHUPDO�HQHUJ\��7KH�PDLQ�SXUSRVH�IRU�WKHVH�LQYHVWPHQWV�LV�WKH�SUHVHUYDWLRQ�RI�WKH�KHDWLQJ�V\VWHP
V�KLJK�OHYHO�RI�IXQFWLRQDO�FD�SDFLW\��LWV�DXWRPDWL]DWLRQ�DQG�PRGHUQL]DWLRQ��DV�ZHOO�DV�WKH�HVWDEOLVKPHQW�RI�QHZ�KHDWLQJ�V\VWHPV�WKURXJK�RXW�WKH�&RXQWU\��,Q�RUGHU� WR� LOOXVWUDWH� WKH�DERYH�PHQWLRQHG�� LW
V�ZRUWK�QRWLQJ� WKDW�GXULQJ� WKH� ODVW� WKUHH�\HDUV��7RSOLILNDFLMD�$'�KDV�LQYHVWHG�LQ�WKH�FRQVWUXFWLRQ�RI�D�QHZ�KHDWLQJ�VWDWLRQ�LQ�6NRSMH�6HYHU��1RUWK�6NRSMH�7KH�&RPSDQ\�DOVR�LQYHVWHG�LQ�WKH�DFWLYDWLRQ�RI�KHDWLQJ�ERLOHU�SODQWV�LQ�WKH�WRZQ�RI�%LWROD��7RSOLILNDFLMD�$'�LV�D�GRPLQDQW�RZQHU�RI�DOO�RI�LWV�EXLOGLQJV��
0$1$*(0(177KH�PDQDJHPHQW�RI�7RSOLILNDFLMD�$'�LV�RUJDQL]HG�RQ�D� WZR�OHYHO� V\VWHP��7KH�6WDWXWH�RI� WKH�-RLQW�6WRFN�&RPSDQ\�ZDV�DGMXVWHG�WR�WKH�&RPPHUFLDO�&RGH7RSOLILNDFLMD��$'�LV�PDQDJHG�E\��

� WKH�6KDUHKROGHUV
�$VVHPEO\
� WKH�6XSHUYLVRU\�%RDUG
� WKH�%RDUG�RI�'LUHFWRUV7KHVH�WKUHH�ERGLHV�DUH�FRPSOHWHO\�VHSDUDWHG�IURP�RQH�DQRWKHU�DQG�WKH�PHPEHUVKLS�LQ�WKHVH�ERGLHV�LV�UHJX�ODWHG�ZLWK�WKH�SRVLWLYH�OHJDO�UHJXODWLRQV��6KDUHKROGHUV
�$VVHPEO\7KH�6KDUHKROGHUV
�$VVHPEO\�LV�WKH�KLJKHVW�ERG\�RI�WKH�MRLQW�VWRFN�FRPSDQ\��,W�ZDV�HVWDEOLVKHG�RQ�2FWREHU��� ������ZKHQ� WKH� IRUPHU�7RSOLILNDFLMD�$'� LPSOHPHQWHG� WKH� DSSURSULDWH� DGMXVWPHQWV� WR� WKH�&RPPHUFLDO�&RGH��
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7KH�$VVHPEO\�LV�PDGH�XS�RI�����ILIWHHQ��UHSUHVHQWDWLYHV�WKH\�UHSUHVHQW�D�FHUWDLQ�QXPEHU�RI�VKDUHKROGHUV��%HFDXVH�WKH�WRWDO�QXPEHU�RI�VKDUHKROGHUV�WRWDOV�WR�PRUH�WKDQ������IUHHO\�IRUPHG�JURXSV�PD\�GHOHJDWH�DX�WKRUL]HG�UHSUHVHQWDWLYHV�WR�UHSUHVHQW�WKHP��6XSHUYLVRU\�%RDUG�7KH�6XSHUYLVRU\�%RG\�LV�FRPSRVHG�RI���PHPEHUV��ZKR�ZHUH�HOHFWHG�RQ�D�VHVVLRQ�RI�WKH�$VVHPEO\�ZLWK�D�PDMRULW\�RI�YRWHV��7KH�PHPEHUV�RI�WKH�6XSHUYLVRU\�%RG\�HOHFW�D�3UHVLGHQW�IURP�WKHLU�RZQ�UDQNV��+LV�DVVLJQPHQW�LV�WR�FKDLU�WKH�PHHWLQJV�RI�WKH�6XSHUYLVRU\�%RDUG��$W�LWV�PHHWLQJV��WKH�6XSHUYLVRU\�%RG\�XVXDO\�PRQLWRUV�WKH�DFWLYLW\�RI�WKH�%RDUG�RI�'LUHFWRUV��ZKRVH�PHP�EHUV�DUH�DSSRLQWHG�E\�WKH�6XSHUYLVRU\�%RDUG��7KH�6XSHUYLVRU\�%RDUG�DOVR�SHUIRUPV�RWKHU�DFWLYLWLHV��ZKLFK�DUH�GHILQHG�LQ�WKH�6WDWXWH�RI�WKH�MRLQW�VWRFN�FRPSDQ\��,Q�WKHLU�VFRSH�RI�ZRUN�WKH�PHPEHUV�RI�WKH�6XSHUYL�VRU\�%RDUG�PXVW�DFW�LQ�FRPSOLDQFH�ZLWK�WKH�UXOHV�WKDW�DSSO\�WR�GLOLJHQW�DQG�SUXGHQW�EXVLQHVVPHQ�DQG�WKH\�PXVW�DOVR�SURWHFW�WKH�LQWHUHVWV�DQG�HTXLW\�RI�WKH�VKDUHKROGHUV�DQG�WKH�-RLQW�6WRFN�&RPSDQ\��7KH�IROORZLQJ�SHUVRQV�KDYH�EHHQ�DSSRLQWHG�DV�FXUUHQW�PHPEHUV�RI�WKH�6XSHUYLVRU\�%RDUG��
�� 'HOLGLQNRY�*UR]GDQ 3UHVLGHQW JUDGXDWHG�HOHFWURQLFV�HQJLQHHU���HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�WKH�&KLHI�&RQVXPSWLRQ�(QJLQHHU
�� ,OLHY�'LQH 0HPEHU JUDGXDWHG�HOHFWURQLFV�HQJLQHHU��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�WKH�&KLHI�6\VWHP�(QJLQHHU
�� +ULVWX�1LNRODV 0HPEHU VHFRQGHU\�VFKRRO����HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RP�SDQ\�DV�D�UHIHUHQW�IRU�
�� &HNRYVNL�%UDQNR 0HPEHU PHFKDQLFDO�HQJLQHHU���HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�WKH�&KLHI�0DLQWHQDQFH�(QJHQHULQJ
�� .RYDÿHYVNL�=RUDQ 0HPEHU VHFRQGDU\�VFKRRO��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RP�SDQ\�DV�WKH�&KLHI�$FFRXQWDQW

6KRUW�$XWRELRJUDSK\�RI�WKH�3UHVLGHQW�RI�WKH�6XSHUYLVRU\�%RG\'HOLGLQNRY�*UR]GDQ��ZDV�ERUQ�LQ�������LQ�*HYJHOLMV��50DFHGRQLMD���+H�DWWHQGHG�HOHPHQWDU\�DQG�VHFRQ�GDU\�VFKRRO�LQ�6NRSMH��ZKHUH�KH�DOVR�JUDGXDWHG�RQ�WKH�)DFXOW\�0HFKDQLFV�DW�WKH�8QLYHUVLW\�RI�.LULO�DQG�0H�WRGLM���LQ�6NRSMH��+H�VWDUWHG�ZRUNLQJ�IRU�7RSOLILNDFLMD�$'�² 6NRSMH�LQ������DV��&KLHI�&RQVXPSWLRQ�(QJLQHHU����6LQFH������WR�GDWH��KH�KDV�EHHQ�WKH�DV�&KLHI�&RQVXPSWLRQ�(QJLQHHU�$OVR��VLQFH�-XQH��������WR�GDWH��KH�KDV�EHHQ�WKH�3UHVLGHQW�RI�WKH�6XSHUYLVRU\�%RDUG�RI�7RSOLILNDFLMD�$'��(DUQLQJV�RI�WKH�0HPEHUV�RI�WKH�6XSHUYLVRU\�%RDUG$FFRUGLQJ�WR�WKH�MRLQW�VWRFN�FRPSDQ\
V�HQDFWPHQWV��WKH�PHPEHUV�RI�WKH�6XSHUYLVRU\�%RDUG�DUH�HQWLWOHG�WR������RI�WKH�QHW�SURILW�LQ�LWV�JURVV�DPRXQW�DIWHU�HDFK�DQQXDO�VWDWHPHQW��$OO�FXUUHQW�PHPEHUV�DUH�HPSOR\HHV�RI�WKH�-RLQW�6WRFN�&RPSDQ\�DQG�LQ�DFFRUGDQFH�ZLWK�LWV�HQDFWPHQWV�DUH�HQWLWOHG�WR�UHJXODU�PRQWKO\�ZDJHV��
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%RDUG�RI�'LUHFWRUV,Q�DFFRUGDQFH�ZLWK�7RSOLILNDFLMD�$'
V�6WDWXWH��WKH�6XSHUYLVRU\�%RDUG�DSSRLQWV�WKH���PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�-RLQW�6WRFN�&RPSDQ\��7KH�PHPEHUV�RI�WKH�6XSHUYLVRU\�%RDUG�DSSRLQW��IURP�WKHLU�RZQ�UDQNV��WKH�3UHVLGHQW�RI�WKH�%RDUG�RI�'LUHF�WRUV�ZKR��LQ�DFFRUGDQFH�ZLWK�WKH�&RPPHUFLDO�&RGH�DOVR�LV�WKH�'LUHFWRU�RI�WKH�(QWHUSULVH��L�H��KH�UHSUHVHQWV�WKH�HQWHUSULVH�LQ�GHDOLQJV�ZLWK�WKLUG�SDUWLHV�DQG�WKH�SXEOLF��7KH�3UHVLGHQW�DOVR�PDNHV�GHFLVLRQV�RQ�LVVXHV�LQ�WKH�ILHOG�RI�ODERU�UHODWLRQV�LQ WKH�MRLQW�VWRFN�FRPSDQ\��7KH�WDVN�RI�WKH�3UHVLGHQW�DQG�WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�LV�WR�LPSOHPHQW�WKH�EXVLQHVV�SROLF\�RI�WKH�HQWHUSULVH�� L�H�� WR�PDNH�GHFLVLRQV�RQ�LVVXHV�DVVRFLDWHG�ZLWK� WKH�FRQFUHWH�DFWLYLWLHV�DQG�GHYHORSPHQW�RI�WKH�&RPSDQ\��7KH\�UHJXODUO\�QRWLI\�WKH�6XSHUYLVRU\�%RDUG�RI�HYHU\�LPSRUWDQW�LVVXH�FRQFHUQLQJ�WKH�EXVLQHVV�SROLF\�VWUDWHJ\��HIILFLHQF\��SURILWDELOLW\��FRVWV�DQG�OLTXLGLW\�RI�WKH�FRPSDQ\��7KH\�SHUIRUP�WKHLU�DFWLYLW\�RQ�HYHU\GD\�FRPSXOVRU\�VWDII�PHHWLQJV�DQG�RQ�WKH�PHHWLQJV�RI�WKH�%RDUG�RI�'LUHFWRUV��7KH�6XSHUYLVRU\�%RDUG�&XUUHQW�KDV�DSSRLQWHG�WKH�IROORZLQJ�SHUVRQV�DV�FXUUHQW�PHPEHUV�RI�%RDUG�RI�'L�UHFWRUV��
�� 'U��'LPLWDU�+DGæL�0LäHY 3UHVLGHQW JUDGXDWHG�PHFKDQLFDO�HQJLQHHU��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�WKH�*HQHUDO�'LUHFWRU
�� 3RFHY�(IWLP 0HPEHU JUDGXDWHG�PHFKDQLFDO�HQJLQHHU��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�WKH�$VVLVWDQW�'LUHFWRU�IRU�&DSLWDO�VWLII�FRPSDQLHV
�� 1LQHYVNL�*RUJL 0HPEHU JUDGXDWHG�PHFKDQLFDO�HQJLQHHU��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�DQ�$VVLVWDQW�'LUHFWRU�IRU�4XDOLW\
�� 0DNHQD[LHY�'UDJDQ 0HPEHU JUDGXDWHG�(FRQRPLVW��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�D�VWHHUVPDQ�RI�GHSDUWHPHQW�RI�VHOOLQJ
�� .LURYVNL�+ULVWR 0HPEHU JUDGXDWHG�PHFKDQLFDO�HQJLQHHU��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�D�VWHHUVPDQ�RI�VHFWRU�IRU�SURGXFLQJ
�� %R^NRYVND�6RZD 0HPEHU JUDGXDWHG�ODZ\HU��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�D�VWHHUVPDQ�RI�GHSDUWHPHQW RI�SURVHFXWLQJ
�� $OIRQV�9HWD 0HPEHU JUDGXDWHG�PHFKDQLFDO�HQJLQHHU��HPSOR\HG�DW�WKH�-RLQW�6WRFN�&RPSDQ\�DV�D�VWHHUVPVQ�RI�VHFWRU�IRU�GLVWULEXWLRQ

6KRUW�$XWRELRJUDSK\�RI�WKH�3UHVLGHQW�RI�WKH�%RDUG�RI�'LUHFWRUV'U��'LPLWDU�+DGML �0LäHY�� JUDGXDWHG�PHFKDQLFDO� HQJLQHHU��ZDV�ERUQ� LQ� 6WUXPLFD�� LQ� ������+H� DWWHQGHG�HOHPHQWDU\�DQG�VHFRQGDU\�VFKRRO�LQ�KLV�QDWLYH�WRZQ��,Q�WKH�\HDU���������KH�HQUROOHG�DW�WKH�0HFKDQLFDO�)DF�XOW\�LQ�6NRSMH��+H�JUDGXDWHG�LQ�(QHUJHWLFV�DW�WKH�0HFKDQLFDO�)DFXOW\�LQ�6NRSMH��LQ�0D\�������,Q WKH�VFKRRO�\HDU�RI���������KH�HQUROOHG�DW�WKH�7KHUPDO�HQHUJ\�SRVWJUDGXDWH�VWXGLHV�RQ�WKH�0HFKDQLFDO�)DFXOW\�LQ�%HO�JUDGH��+H�REWDLQHG�KLV�0DVWHU�RI�6FLHQFH�'HJUHH�LQ�-XQH������RQ�WKH�&DWKHGUD�IRU�1RQ�6WDWLRQDU\�7KHUPR�(QHUJHWLF�3URFHVVHV��,Q�WKH�\HDUV�RI����������GXULQJ�KLV�SUHSDUDWLRQ�RI�KLV�GRFWRUDO�GLVVHUWDWLRQ�KH�UHVLGHG�LQ�0RVFRZ�IRU����PRQWKV��,Q�-DQXDU\������KH�REWDLQHG�D�GRFWRUDO�GHJUHH�DOVR�LQ�WKH�ILHOG�RI�QRQ�VWDWLRQDU\�WKHUPR�HQHUJHWLF�SURFHVVHV��
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6LQFH�KLV�JUDGXDWLRQ�WR�GDWH��KH�KDV�EHHQ�DQ�HPSOR\HH�RI�7RSOLILNDFLMD�$'�² 6NRSMH��ZKHUH�KH�KDV�KHOG�WKH�IROORZLQJ�SRVLWLRQV��&KLHI�(QJLQHHU�IRU�3URGXFWLRQ�RI�7KHUPDO�(QHUJ\��&KLHI�(QJLQHHU�IRU�'HYHORSPHQW��'LUHFWRU�RI�WKH�6HFWRU�IRU�'HYHORSPHQW��3URMHFWLRQV�DQG�,QYHVWPHQWV��,Q�-XO\������KH�ZDV�DSSRLQWHG�DV�WKH�*HQHUDO�'LUHFWRU�RI�7RSOLILNDFLMD�$'��(DUQLQJV�RI�WKH�0HPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV,Q�DFFRUGDQFH�ZLWK�WKH�HQDFWPHQWV�RI�WKH�-RLQW�6WRFN�&RPSDQ\�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�DUH�HQ�WLWOHG�WR����RI�WKH�QHW�SURILW�LQ�LWV�JURVV�DPRXQW��DIWHU HDFK�DQQXDO�VWDWHPHQW��$OO�FXUUHQW�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�DOVR�DUH�HPSOR\HHV�RI�WKH�-RLQW�6WRFN�&RPSDQ\�DQG�LQ�DF�FRUGDQFH�ZLWK�WKH�HQDFWPHQWV�RI�WKH�-RLQW�6WRFN�&RPSDQ\�UHFHLYH�UHJXODU�PRQWKO\�ZDJHV��7KH�6XSHUYLVRU\�%RDUG�GHILQHV�WKH�PDQQHU�LQ�ZKLFK�WKH�SRUWLRQ�RI�WKH�SURILW�LV�GLYLGHG�DPRQJ�WKH�PHP�EHUV�RI�WKH�%RDUG�RI�'LUHFWRUV��7KH�3UHVLGHQW�DQG�WKH�PHPEHUV�RI�WKH�0DQDJHULDO�%RDUG�DUH�LQVXUHG�ZLWK�WKH�PDQDJHULDO�LQVXUDQFH�FRYHU�DJH�LQ�DQ�LQVXUDQFH�FRPSDQ\��LQ�DFFRUGDQFH�ZLWK�WKH�VLJQHG�PDQDJHULDO�FRQWUDFWV�UHJXODWLQJ�WKHLU�WDVNV��
(03/2<((6�$1'�/$%25�5(/$7,216
$W�SUHVHQW��7RSOLILNDFLMD�$'�UHJXODUO\�HPSOR\V�����DGHTXDWHO\�TXDOLILHG�SHUVRQV��ZKR�DUH�GLYLGHG�LQWR�VHF�WRUV��DV�LW�ZDV�SUHVHQWHG�LQ�WKH�SUHYLRXV�WH[W��'XULQJ�WKH�ODVW�\HDUV�WKHUH�WKH�QXPEHU�RI�HPSOR\HHV�WHQGV�WR�GHFOLQH��'XH�WR�WKH�PRGHUQL]DWLRQ�DQG�DXWR�PDWL]DWLRQ�RI�WKH�SURGXFWLRQ�SURFHVV�DQG��RI�FRXUVH��GXH�WR�WKH�UHGXFWLRQ�RI�UHGXQGDQW�HPSOR\HHV��IURP�D�PD[LPXP�RI�����LQ������WKH�QXPEHU�RI�HPSOR\HHV�KDV�GURSSHG�WR�RQO\������+RZHYHU��WKLV�GRHV�QRW�PHDQ�WKDW�WKH�-RLQW�6WRFN�&RPSDQ\�LV�FORVHG�IRU�QHZ�HPSOR\PHQWV��2Q�WKH�FRQ�WUDU\��LQ�WKH�VDPH�SHULRG�D�JUHDW�QXPEHU�RI�\RXQJ�DQG�VNLOOHG�SHUVRQV�ZHUH�HPSOR\HG�DQG�WKH\�VLPXOWDQH�RXVO\�UHSODFHG�WKH�SHUVRQV�ZKR�UHWLUHG�RU�PRYHG�WR�RWKHU�FRPSDQLHV��7KH�-RLQW�6WRFN�&RPSDQ\�PDGH�VSHFLDO�HIIRUWV�WR�LPSURYH�WKH�VNLOOV�RI�WKH�HPSOR\HHV�E\�LQYHVWLQJ�LQ�DGGL�WLRQDO� YRFDWLRQDO� FRXUVHV� DQG� VSHFLDOL]DWLRQV� IRU� FXUUHQW� HPSOR\HHV�� LQ� GLIIHUHQW� ILHOGV� RI� HGXFDWLRQ�� 7KH�\RXQJHU�HPSOR\HHV�DUH�PRUH�LQYROYHG�LQ�WKHVH�DFWLYLWLHV��(PSOR\HHV�PD\�H[HUFLVH� WKHLU� ULJKWV�DQG�REOLJDWLRQV� LQ�DFFRUGDQFH�ZLWK� WKH�&ROOHFWLYH�$JUHHPHQW�� VLJQHG�ZLWK�WKH�7UDGH�8QLRQ�RI�WKH�-RLQW�6WRFN�&RPSDQ\��,Q�DFFRUGDQFH�ZLWK�WKH�%UDQFK�$JUHHPHQW�DQG�WKH�/DZ�RQ�/DERU�5HODWLRQV��LQ�WKH�SURFHVV�RI�QHJRWLDWLQJ�DQG�H[HUFLVLQJ�LVVXHV�UHODWHG�WR�ZRUNHU
V�ULJKWV��WKH\�DFW�DV�D�VRFLDO�SDUWQHU�ZLWK�HTXDO�ULJKWV��:LWKLQ�WKH�-RLQW�6WRFN�&RPSDQ\�WKHUH�LV�D�VWURQJ�WUDGH�XQLRQ�WKDW�UHSUHVHQWV�WKH�LQWHUHVW�RI�HPSOR\HHV�LQ�DOO�ERGLHV�RI�WKH�-RLQW�6WRFN�&RPSDQ\��7KH�WUDGH�XQLRQ�SURSRVHV�DQG�VXJJHVWV�ZD\V�LQ�ZKLFK�WKH�HPSOR\HHV�FDQ�SURWHFW�WKHLU�ULJKWV��DV�ZHOO�DV�ZD\V�LQ�ZKLFK�WKH\�FDQ�LPSURYH�WKH�VWDQGDUG�RI�OLYLQJ��$OO�HPSOR\HHV�DUH�FRYHUHG�ZLWK�OLIH�LQVXUDQFH�DQG�LQVXUDQFH�DJDLQVW�DFFLGHQWV��LQ�DFFRUGDQFH�ZLWK�WKH�'HFL�VLRQ�RI�WKH�0DQDJHULDO�%RDUG�7RSOLILNDFLMD�$'�UHJXODUO\�SD\V�KHDOWK�DQG�UHWLUHPHQW�FRQWULEXWLRQV�IRU�LWV�HPSOR\HHV��
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-8',&,$/�352&((',1*6�,Q�PDQ\�LQVWDQFHV�7RSOLILNDFLMD�$'�LQ�LWV�UHJXODU�VFRSH�RI�ZRUN��LQ�RUGHU�WR�SURWHFW�LWV�SURSHUW\ ULJKWV��KDV�WR�LQLWLDWH�MXGLFLDO�SURFHHGLQJV��7KHVH�SURFHHGLQJV�DUH�RIWHQ�UHODWHG�WR�XQFROOHFWHG�UHFHLYDEOHV�IURP�FOLHQWV�ZKR�LUUHJXODUO\�RU�SDUWLDOO\�SD\�WKH�SURYLGHG�WKHUPDO�HQHUJ\��,Q�VXFK�FDVHV��UHJXODU�MXGLFLDO�SURFHHGLQJV�DUH�LQLWLDWHG��XSRQ�D�VXEPLVVLRQ�RI�D�SURSRVDO�IRU�IRUFHG�VHWWOH�PHQW��ZKLFK�KDV�WR�EH�DFFRPSDQLHG�ZLWK�YDOLG�RU�OHJDOO\�ELQGLQJ�H[HFXWLYH�GRFXPHQWV��2WKHU�UHOHYDQW�HYL�GHQFH�PD\�EH�SURYLGHG�GXULQJ�WKH�SURFHHGLQJ��7KH� ORQJ�WHUP�SUDFWLFH� DQG� VWDWLVWLFV�RI� WKH�-RLQW�6WRFN�&RPSDQ\� VKRZ�WKDW�DQQXDOO\��RQ�DYHUDJH���������FODLPV�DUH�PDGH�DJDLQVW�UHVLGHQWLDO�FOLHQWV�DQG�������DJDLQVW�EXVLQHVV�FOLHQWV��7KH�WRWDO�DQQXDO�VXP�RI�FRO�OHFWHG�FODLPV�DPRXQWV�WR����RI�WKH�WRWDO�LQYRLFHG�DPRXQW��2Q�WKH�RWKHU�KDQG��EHFDXVH� LW�UHJXODUO\�SD\V�LWV�FXUUHQW�OLDELOLWLHV�� WKH�-RLQW�6WRFN�&RPSDQ\�QHYHU�RU�YHU\�UDUHO\�SOD\V�WKH�UROH�RI�D�VXHG�SHUVRQ��
5($/�(67$7(7RSOLILNDFLMD�$'�LV�ORFDWHG�RQ���PDLQ�ORFDWLRQV�ZLWKLQ�WKH�WHUULWRU\�RI�WKH�&LW\�RI�6NRSMH��,WV�SURSHUW\�LV�FRPSRVHG�RI�WKH�IROORZLQJ�ODQG�SDUFHOV�DQG�SHUPDQHQW�EXLOGLQJV��SRZHU�SODQWV�DQG�DGPLQLV�WUDWLYH�EXLOGLQJV���

3RZHU�3ODQWVORFDWLRQ SXUSRVH ODQGVP� EXLOGLQJP�33�,VWRN��(DVW���,QGXVWULVND�EE��6NRSMH SRZHU�SODQW ����� ������33�=DSDG��:HVW���/RQGRQVND�EE��6NRSMH SRZHU�SODQW�DQG�DGPLQLVWUDWLYH�EXLOGLQJV ����� �����33����2NWRPYUL��0LKDLO�þDNRY�EE��6NRSMH SRZHU�SODQW ����� ���33�3DUN��,OLQGHQVND�EE��6NRSMH SRZHU�SODQW ����� ��33�9RGQR��6NRSMH SRZHU�SODQW��SUH�SXPS�VWDWLRQ� ��� ���2WKHU�SURSHUWLHV�� $GPLQLVWUDWLYH�%XVLQHVV�3UHPLVHV�ORFDWLRQ� SXUSRVH DUHD�P�%XVLQHVV�SUHPLVHV�����-�6DQGDQVNL�6WUHHW FROOHFWLRQ�SRLQW ������%XVLQHVV�SUHPLVHV����1��3DUDSXQRY�6WUHHW FROOHFWLRQ�SRLQW �����%XVLQHVV�SUHPLVHV��0DYURYND�� 6KRSSLQJ�&HQWHU FROOHFWLRQ�SRLQW �����7KH� -RLQW� 6WRFN�&RPSDQ\� LV� WKH�RZQHU�RI� DOO� RI� WKHVH� SURSHUWLHV��7KH�SURSHUWLHV� DUH�QRW� EXUGHQHG�ZLWK�PRUWJDJHV�DQG�RWKHU�FODLPV��,1685$1&(,Q�RUGHU� WR�SURWHFW� LWV�RSHUDWLRQV� IURP�DOO� UHDVRQDEOH� ULVNV�� HYHU\� \HDU��7RSOLILNDFLMD�$'�LQVXUHV� DOO�RI� LWV�SURSHUW\�� SURSHUW\� LQWHUHVWV� DQG� HPSOR\HHV�� LQ� WKH� ODUJHVW LQVXUDQFH� FRPSDQ\� LQ� WKH� FRXQWU\� $'25� ²0DNHGRQLMD�² .-8%,��LQ�DFFRUGDQFH�ZLWK�DQ�DJUHHG�LQVXUDQFH�FRYHUDJH��WKDW�LV�DSSURSULDWH�IRU�WKH�PDUNHW�YDOXH�RI�LWV�SURSHUW\��
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2Q�WKH�EDVLV�RI�WKH�ORQJ�WHUP�FRRSHUDWLRQ�DQG�H[SHULHQFH�ZLWK�$'25�² 0DNHGRQLMD�² .-8%,��D�GHILQHG�W\SH�RI�LQVXUDQFH�LV�LPSOHPHQWHG�HYHU\�\HDU��DQG�WR�GDWH�WKHUH�KDYHQ
W�EHHQ�DQ\�GLVSXWHV��L�H��DOO�FODLPV�DQG�SUHPLXPV�ZHUH�SDLG�RQ�WLPH��7KH�LQVXUDQFH�FRYHUV�WKH�IROORZLQJ�ULVNV��
� LQVXUDQFH�DJDLQVW�WKHIWV�DQG�UREEHULHV�
� LQVXUDQFH�DJDLQVW�WKH�EUHDNLQJ�GRZQ�RI�PDFKLQHV�DQG�RWKHU�KD]DUGV��
� LQVXUDQFH�DJDLQVW�ILUH�DQG�RWKHU�KD]DUGV��
� FRPELQHG�LQVXUDQFH�RI�HOHFWULF�HTXLSPHQW�EHORQJLQJ�WR�GHSDUWPHQWV��DQG�
� FRPSOHWH�FRYHUDJH�RI�PRWRU�YHKLFOHV�ZLWKRXW�D�GHGXFWLYH�IUDQFKLVH��'XULQJ�WKH�ODVW���\HDUV��LQVXUDQFH�SUHPLXPV��RQ�DYHUDJH��DPRXQWHG�WR��������������'HQDUV�SHU�DQQXP��

3527(&7,21�2)�+80$1�(19,5210(17��� &XUUHQW� DFWLYLWLHV� RI� 7RSOLILNDFLMD� $'� ² 6NRSMH
V� HPSOR\HHV� DVVRFLDWHG�ZLWK� GHWHUPLQLQJ� DQG�VROYLQJ�HFRORJLFDO�SUREOHPV�,Q�WKH�FXUUHQW�SHULRG�RI�LWV�H[LVWHQFH��7RSOLILNDFLMD�$'�² 6NRSMH�KDV�XQGHUWDNHQ�VHYHUDO�VWHSV�WR�GHILQH��GH�WHUPLQH�DQG�VROYH�FHUWDLQ�WHFKQRORJLFDO�SUREOHPV��ZKLFK�KDYH�D�QHJDWLYH�HQHUJHWLF�LPSDFW�RQ�WKH� LQVWDOOD�WLRQV�RI�WKH�SRZHU�SODQW�DQG�WKH�KXPDQ�HQYLURQPHQW��,Q�PRVW� FDVHV�� WKH� HPSOR\HHV�RI�7RSOLILNDFLMD�$'�² 6NRSMH�GHYHORS�DQG� DQDO\]H� DOO� XQGHUWDNHQ� VWHSV�E\�WKHPVHOYHV��7KHVH�VWHSV�DUH�YHU\�UDUHO\�VXEMHFW�WR�OHJDO�UHVWULFWLRQV�DQG�QRUPV��,Q�PRVW�FDVHV��WKH�PDQDJHULDO�WHDP�RI�7RSOLILNDFLMD�$'�² 6NRSMH�LQWHQGV�WR�VHOHFW�D�VROXWLRQ�WKDW�FDQ�EH�ILQDQFHG�E\�WKH�FRPSDQ\�LWVHOI��DQG�WKDW�FDQ�VLJQLILFDQWO\�UHGXFH�WKH�FRQFHQWUDWLRQ�RI�JDV�SROOXWHUV�EHORZ�WKH�SHUPLWWHG�OHYHOV��)ROORZLQJ�PHDVXUHV�KDYH�EHHQ�XQGHUWDNHQ�LQ�FRQWH[W�RI�WKH�SUHYLRXV�SDUDJUDSK��D� ,PSURYHPHQW�RI�WKH�%RRN�RI�5XOHV�UHJDUGLQJ�WKH�XVHG�TXDOLW\�RI�IXHOV��E� ,QVWDOODWLRQ�RI�HTXLSPHQW�IRU�FRQWLQXRXV�PRQLWRULQJ�RI�VPRNH�DQG�EXUQLQJ�SDUWLFOHV��F� 5HJXODU�FRQWUROV�DQG�DQDO\VLV�RI�WKH�FRPEXVWLRQ�SURFHVV��G� 3UHSDUDWLRQ�RI�HFRORJLFDO�HODERUDWHV��H� $GGLWLRQ�RI�DGGLWLYHV�LQ�WKH�IXHO�I� ,QGHSHQGHQW�SURMHFWLRQ�DQG�PDQXIDFWXULQJ�RI�IXHO�VHSDUDWLRQ�LQVWDOODWLRQV��DQG�J� &RQVWUXFWLRQ�DQG�H[SORLWDWLRQ�RI�QHXWUDOL]HG�ZDVWHZDWHUV��
���0HDVXUHV�IRU�VROYLQJ�HFRORJLFDO�SUREOHPV�LQ�WKH�IXWXUH
,W�LV�HYLGHQW�WKDW�WKH�PDLQWHQDQFH�RI�HFRORJLFDO�SDUDPHWHUV�EHORZ�WKH�OHYHO�RI�PD[LPDOO\�DOORZHG�YDOXHV�LV�DVVRFLDWHG�ZLWK�D�JUHDW�QXPEHU�RI�GLIILFXOWLHV�DQG��LQ�SULQFLSDO��GRHV�QRW�GHSHQG�VR�PXFK�RQ�WKH�FRPEXVWLRQ�UHJLPH��EXW�RQ�WKH�W\SH�RI�IXUQDFH�DQG�ERLOHU��WKH�PDQQHU�RI�FRPEXVWLRQ�DQG��WR�WKH�JUHDWHVW�H[WHQG��RQ�WKH�W\SH�RI�IXHO��
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'XH�WR�DERYH�PHQWLRQHG�UHDVRQV��DV�LQ�DOO�RWKHU�HQHUJ\�SURGXFLQJ�LQVWDOODWLRQV�DQG�EXLOGLQJV��WKH�VROYLQJ�RI�HFRORJLFDO�SDUDPHWHUV�LQ�WKH�&RPSDQ\�LV�RIWHQ�HPSKDVL]HG�DV�DQ�LPSHUDWLYH��,Q�SUHVHQW�FRQGLWLRQV��LW
V�PRUH�WKDQ�HYLGHQW�WKDW�HYHU\�LQYHVWPHQW�KDV�WR�EH�MXVWLILHG�DQG�SDLG�ZLWKLQ�D�UHD�VRQDEOH�WLPH�LQWHUYDO��DQG�WKDW�HYHU\�LQYHVWPHQW�PXVW�LQFOXGH�HOHPHQWV�IRU�VROYLQJ�HFRORJLFDO�SUREOHPV��,Q�DFFRUGDQFH�ZLWK�WKH�FXUUHQW�H[SHULHQFH�LQ�7RSOLILNDFLMD�$'��DV�ZHOO�DV�WKH�H[SHULHQFH�RI�RWKHU�HQWHUSULVHV�WKDW�DUH�SURGXFHUV�RU�XVHUV�RI�HTXLSPHQW�GLVFKDUJLQJ�D�ORZ�FRQFHQWUDWLRQ�RI�SROOXWDQWV�GXH�WR�WKH�FRPEXV�WLRQ�RI�IRVVLO�IXHOV��LW�ZDV�GHWHUPLQHG�WKDW��EHDULQJ�LQ�PLQG�WKH�QHHGV�RI�WKH�FRPSDQ\��WKHUH�FDQ�EH�ILYH�SRV�VLEOH�DQG�IHDVLEOH�ZD\V�IRU�VDWLVI\LQJ�HFRORJLFDO�VWDQGDUGV�UHJDUGLQJ�WKH�DOORZHG�FRQFHQWUDWLRQ�RI�GLVFKDUJHG�SDUWLFOHV�IURP�WKH�FRPEXVWLRQ�SURFHVV���� 8VDJH�RI�IXHOV�ZLWK�D�ORZ�FRQFHQWUDWH�RI�VXOSKXU��DQG�JDV�IXHOV���� 8VDJH�RI�HFRORJLFDO�IXUQDFHV���� ,QVWDOODWLRQ� RI�PHDVXULQJ� DSSOLDQFHV� DQG� JRYHUQLQJ� YDOYHV� IRU� FRQWUROOLQJ� WKH� SURFHVV� RI�FRPEXVWLRQ���� $SSOLFDWLRQ�RI�LQVWDOODWLRQV�IRU�SXULI\LQJ�GLVFKDUJHG�SROOXWHUV�DQG�GDQJHURXV�PDWHULDOV��DQG��� $SSOLFDWLRQ�RI�LQVWDOODWLRQV�IRU�D�FRPELQHG�SURGXFWLRQ�RI�HOHFWULFDO�DQG�WKHUPDO�HQHUJ\�
���3ODQQHG�HIIHFWV7KH�PDLQ�DLP�RI�WKH�WHDP�RI�7RSOLILNDFLMD�$'�LV�WR�UHGXFH�WKH�HPLVVLRQ�RI�GDQJHURXV�PDWHULDOV�WR�����RI�PD[LPDOO\�DOORZHG�TXDQWLWLHV�DQG�QRUPV��7KLV�ZLOO�UHSUHVHQW�D�FRQWULEXWLRQ�RI�WKH�FRPSDQ\�IRU�VROYLQJ�HQYL�URQPHQWDO�SUREOHPV�LQ�WKH DUHD�DURXQG�LWV�SURGXFWLRQ�FDSDFLWLHV��
���3KDVHV�RI�SUREOHP�VROYLQJ�DQG�WKH�ILQDQFLDO�FRQVWUXFWLRQ�,W�KDV�EHHQ�DQWLFLSDWHG�WKDW�WKH�SUREOHPV�UHODWHG�WR�WKH�H[FHVVLYH�FRQFHQWUDWLRQ�RI�GDQJHURXV�PDWHULDOV�LQ�WKH�GLVFKDUJHG�VPRNH�KDYH�WR�EH�VROYHG�LQ�VHYHUDO�SKDVHV��ZKLFK�ZLOO�KDYH� WR�EH� LPSOHPHQWHG�GXULQJ�WKH�QH[W���WR����\HDUV��:H�IHHO�WKDW�GHDGOLQH�RI���\HDUV��ZLWK�WKH�SHUPLVVLRQ�RI�DXWKRUL]HG�LQVWLWXWLRQV�ZLOO�KDYH�WR�EH�SURORQJHG�WR����\HDUV��HVSHFLDOO\�LI�WKH�&RPSDQ\�FDQ�QRW�SURYLGH�WKH�PRVW�RSWLPDO ILQDQFLDO�DQG�WHFKQRORJLFDO�FRQGLWLRQV��6758&785(�2)�6+$5(+2/'(562Q�'HFHPEHU�����������WKH�WRWDO�QXPEHU�RI�VKDUHV�DPRXQWHG�WR����������GLVWULEXWHG�DFFRUGLQJ�WR�WKH�IRO�ORZLQJ�RZQHUVKLS�VWUXFWXUH��

6KDUHKROGHUV 2UGLQDU\VKDUHV 3ULRULW\VKDUHV 727$/ 3RUWLRQ�RI������ � � � �3K\VLFDO�DQG�OHJDO�SHUVRQV ������� � ������� �������3HQVLRQ�)XQG � ������ ������ ������
727$/ ������� ������ ������� ��������
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7KH�FXUUHQW�PDQDJHUV�L�H��WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�FXUUHQWO\�KROG�������RI�WKH�WRWDO�QXPEHU�RI�VKDUHV��7KH�RZQHUVKLS�VWUXFWXUH�FDQ�DOVR�EH�VHHQ�LQ�WKH�IROORZLQJ�JUDSKV�RQ�WKH�QH[W�SDJH��
7RWDO�6KDUHV�LQ�7RSOLILNDFLMD�$'��6NRSMH�

3HQVLRQ�DQG�'LVDELOLW\��,QVXUDQFH�)XQG������3K\VLFDO�DQG�/HJDO�3HURQV������

)URP�WKH�WRWDO�QXPEHU�RI�VKDUHV��������DUH�RUGLQDU\�VKDUHV�DQG�������DUH�SULRULW\�VKDUHV�
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6+$5(6�$1'�$1�(;&(537�)520�7+(�67$7 87(7KLV�SDUW�RI�WKH�UHSRUW�FRQWDLQV�LPSRUWDQW�LQIRUPDWLRQ�RQ�WKH�SURYLVLRQV�RI�WKH�7RSOLILNDFLMD�$'
V�6WDWXWH�WKDW�DUH�UHODWHG�WR�WKH�HTXLW\�DQG�VKDUHV��&RPSOHWH�LQIRUPDWLRQ�PD\�EH�REWDLQHG�IURP�WKH�6WDWXWH�LWVHOI�DQG�WKH�UHJLVWUDWLRQ�VOLS�LVVXHG�LQ�WKH�7UDGH�5HJLVWU\�LQ�WKH�%DVLF�&RXUW�6NRSMH���² 6NRSMH�IRU�WKH�-RLQW�6WRFN�&RPSDQ\�WKDW�LV�NHSW�DW�WKH�KHDGTXDUWHUV�RI�WKH�MRLQW�VWRFN�FRPSDQ\��DW�/RQGRQVND�EE�6WUHHW�² 6NRSMH��%$6,&�&$3,7$/�$1'�6+$5(67KH�VKDUHKROGLQJ�FDSLWDO�RI�7RSOLILNDFLMD�$'��UHJLVWHUHG LQ�WKH�7UDGH�5HJLVWU\��DPRXQWV�WR������������(85�RU�WR���������VKDUHV�ZLWK�D�QRPLQDO�YDOXH�RI�������(85�SHU�VKDUH��RXW�RI�ZKLFK��
x ��������DUH�RUGLQDU\�YRWLQJ�VKDUHV��KHOG�E\�SK\VLFDO�DQG�OHJDO�SHUVRQV�
x �������SULRULW\� VKDUHV�KHOG�E\� WKH�3HQVLRQ�DQG�'LVDELOLW\�)XQG�RI� WKH�5HSXEOLF�RI�0DFHGRQLD�� ,I�WKH\�DUH�VROG�WKH\�ZLOO�EH�FRQYHUWHG�LQWR�RUGLQDU\�VKDUHV��$OO�VKDUHKROGHUV�KDYH�ULJKW�WR�WDNH�VWDWHPHQW�DFFRXQW�IURP�&HQWUDO�GHSRVLWHU\�IRU�WKHLU�VKDHUV�7KH�VKDUHV�PD\�IUHHO\�EH�VROG�RQ�OHJDO�WUDQVDFWLRQV�7KH�RZQHUVKLS�RI�VKDUHV�LV�WUDQVIHUUHG�WR�WKH�QHZ�RZQHU�ZLWK�LWV�HQWU\�LQ�WKH�&HQWUDO�GHSRVLWDU\���$11281&(0(17$OO�DQQRXQFHPHQWV�WKDW�DUH�DVVRFLDWHG�ZLWK�WKH�EDVLF�HTXLW\��VKDUHV�DQG�WKH�6WDWXWH�RI�7RSOLILNDFLMD�$'�ZLOO�EH�SXEOLVKHG�LQ�D�GRPHVWLF�GDLO\�QHZVSDSHU��ZKLFK�LV�GLVWULEXWHG�RQ�WKH�ZKROH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��6+$5(+2/'(56
�$66(0%/<�8VXDOO\�� WKH�6KDUHKROGHUV
�$VVHPEO\�FDOOV�D�PHHWLQJ�RI� WKH�%RDUG�RI�'LUHFWRUV�� ,I� WKH�%RDUG�RI�'LUHFWRUV�GRHV�QRW�DVVHPEOH��WKH�$VVHPEO\�ZLWK�D�VLPSOH�PDMRULW\�YRWH�PD\�FDOO�D�PHHWLQJ�RI�WKH�6XSHUYLVRU\�%RDUG�$�VHVVLRQ�RI�WKH�$VVHPEO\�PD\�DOVR�EH�FDOOHG�E\�D�VKDUHKROGHU��L�H��E\�VKDUHKROGHUV�KROGLQJ�D�PDMRULW\�RI�RUGLQDU\�VKDUHV��7KH�FDOO�IRU�WKH�$VVHPEO\
V�VHVVLRQ�KDV�WR�EH�SXEOLVKHG�LQ�D�GDLO\�QHZVSDSHU�DQG�KDV�WR�EH�SRVWHG�RQ�DQ�DQ�QRXQFHPHQW�ERDUG�LQ�WKH�-RLQW�6WRFN�&RPSDQ\��6KDUHKROGHUV�PD\�DSSRLQW�UHSUHVHQWDWLYHV�WR�UHSUHVHQW�WKHP�LQ�WKH�$VVHPEO\��OHJDO�SHUVRQV�PD\�DXWKRUL]H�DJHQWV��
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05&
1R�������
6NRSMH��$SULO���������

72�7+(�
6+$5(+2/'(56�$66(0%/<�2)
723/,),.$&,-$�*5283�6.23-(
$8',7256
�5(3257
���$FFRUGLQJ�WR�\RXU�UHTXHVW��ZH�KDYH�DXGLWHG��WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�7RSOLILNDFLMD�*URXS�6NRSMH��7KH�&RQVROLGDWHG�,QFRPH�6WDWHPHQW��&RQVROLGDWHG�%DOD QFH�6KHHW��&RQVROLGDWHG�&DVK�)ORZ�6WDWHPHQW��&RQVROLGDWHG�6WDWHPHQW�RI�&KDQJHV�LQ�WKH�(TXLW\��$FFRXQWLQJ�SROLFLHV�WR�WKH�FRQVROLGDWHG�ILQD Q�FLDO�VWDWHPHQWV�DQG�WKH�1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�FRQVLGHUHG�XQGHU�FRQVROLGDWHG�I L�QDQFLDO�VWDWHPHQWV�
���&RQVROLGDWHG�ILQDQFLDO��VWDWHPHQWV�RQ�SDJHV���WR�����RQ�ZKLFK�ZH�DUH�UHSRUWLQJ��DUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK WKH� ,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV� �,)56��� LVVXHG�E\� WKH� ,QWHUQDWLRQDO�$FFRXQWLQJ�6WD Q�GDUGV�&RPPLWWHH��UHFRJQLVHG�LQ� WKH�5HSXEOLF�RI�0DFHGRQLD�
���7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�UHVSRQVLELOLW\�RI�7RSOLILNDFLMD�*URXS�PDQDJHPHQW��2XU�UHVSR Q�VLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQD QFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��
���:H�KDYH�FRQGXFWHG�RXU�DXGLW�LQ�DFFRU GDQFH�WR�,QWHUQDWLRQDO�$XGLWLQJ�6WDQGDUGV��7KRVH� VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SH UIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVX UDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��$Q�DXGLW�LQFOXGHV�H[DPLQDWLRQ��RQ�D�WHVW�EDVLV� RI�WKH�HYLGHQFH�VXSSRUWLQJ�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�ILQD QFLDO�VWDWHPHQWV��DVVHVVLQJ�WKH�DFFRXQWLQJ�SULQFLSOHV�XVHG�DQG�VLJQLILFDQW�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�ILQDQFLDO��VWDW HPHQWV�SUHVHQWDWLRQ��:H�E H�OLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�
���,Q�RXU�RSLQLRQ��WKH�DWWDFKHG������&RQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�IDLUO\�SUHVHQW�WKH�ILQDQFLDO�UHVXOW��WKH�ILQDQFLDO� SRVLWLRQ�� WKH� FDVK� IORZV� DQG� WKH� FKDQJHV� LQ�HTXLW\� RI�7RSOLILNDFLMD�*URXS�6 NRSMH�� LQ� FRQIRUPLW\�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WD QGDUGV�
6NRSMH��$SULO�����

&HUWLILHG�$XGLWRU 'LUHFWRU$QWRQLR�9HOMDQRY $QWRQLR�9HOMDQRY

0$&('21,$1$8',7�&(17(5�/7'6.23-(

&RPPHQW��

&RPPHQW��&RPPHQW��

&RPPHQW��
&RPPHQW��
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����� �����,WHP�GHVFULSWLRQ 1RWHV 'HQ���� 'HQ����$66(76
&DVK�DQG�FDVK�HTXLYDOHQWV �� ������� �������7UDGH�UHFHLYDEOHV ��C����� �������� ��������6KRUW�WHUP�ILQDQFLDO�DVVHWV ��M����� ������ ������2WKHU�VKRUW�WHUP�DVVHWV�DQG�SUHSDLG�H[SHQVHV �� ������� �������,QYHQWRULHV ��]����� �������� ��������
7RWDO�VKRUW�WHUP�DVVHWV �������� ��������
$YDLODEOH�IRU�VDOH�LQYHVWPHQWV ��M����� ������� �������3URSHUW\��SODQW�DQG�HTXLSPHQW ��?����H����� �������� ����������
7RWDO�ORQJ�WHUP�DVVHWV ���������� ����������
727$/�$66(76 ���������� ����������

����� �����,WHP�GHVFULSWLRQ 1RWHV 'HQ���� 'HQ����/,$%,/,7,(6�$1'�(48,7<
7UDGH�SD\DEOHV ��\����� �������� ��������6KRUW�WHUP�ILQDQFLDO�OLDELOLWLHV �� �������� ��������2WKHU�VKRUW�WHUP�OLDELOLWLHV�DQG�DFFUXHG�H[SHQVHV �� �������� �������
7RWDO�VKRUW�WHUP�OLDELOLWLHV �������� ��������
/RQJ�WHUP�OLDELOLWLHV �� �� ������
727$/�/,$%,/,7,(6 �������� ��������
/RQJ�WHUP�SURYLVLRQV �� �� ��
0LQRULW\�LQWHUHVW ���� ����
&DSLWDO ��O� ���������� ����������5HVHUYHV ��T� ������� �������)DLU�YDOXH�DQG�RWKHU�UHVHUYHV ��N� ��������� ���������$FFXPXODWHG�LQFRPH ������� �������
727$/�(48,7< ���������� ����������
727$/�/,$%,/,7,(6�$1'�(48,7< ���������� ����������

723/,),.$&,-$�*5283��6.23-(&2162/,'$7('�%$/$1&(�6+((7

1RWHV�FRPSULVH�DQ�LQWHJUDO�SDUW�RI�WKH������&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$XGLWRUV
�UHSRUW�LV�RQ�SDJHV���DQG���
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,WHP�GHVFULSWLRQ ���� ����1RWH 'HQ���� 'HQ����6DOHV ��D���� ��������� ���������
&RVW�RI�VDOHV ��E���� ����������� ���������
*5266�,1&20( ������� �������
,QFRPH�IURP�DGGLWLRQDO�DFWLYLWLHV ��Y���� ������ ������
([SHQVHV�IURP�DGGLWLRQDO�DFWLYLWLHV ��J���� �������� ��������
*HQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV ��������� ���������
23(5$7,9(�,1&20( ������� ������
)LQDQFLQJ�DQG�RWKHU�LQFRPH ��G���� ������ ������
)LQDQFLQJ�DQG�RWKHU�H[SHQVHV ��G���� �������� ��������
5HYDOXDWLRQ�DGMXVWPHQWV ����� �������� ��������
,1&20(�%()25(�,1&20(�7$;� ������� ������
,QFRPH�WD[ ������� �������
1(7�,1&20(� ������ ������
0LQRULW\�LQWHUHVW�LQ�WKH�ORVVHV�RI�WKH�FRQVROLGDWHG�HQWLWLHV �� ��� ���
1(7�,1&20(�)25�7+(�3(5,2' ������ ������
%DVLF�HDUQLQJV�SHU�VKDUH��'HQDUV�SHU�VKDUH� �� ����� �����
'HOXWHG�HDUQLQJV�SHU�VKDUH��'HQDUV�SHU�VKDUH� �����

6NRSMH��BBBBBBBBBBB����� %RDUG�RI�'LUHFWRUV3UHVLGHQWBBBBBBBBBBBBBBBB

1RWHV�FRPSULVH�DQ�LQWHJUDO�SDUW�RI�WKH������&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$XGLWRUV
�UHSRUW�LV�RQ�SDJHV���DQG���

723/,),.$&,-$�*5283��6.23-(&2162/,'$7('�,1&20(�67$7(0(17

&RQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�RQ�SDJHV���WR�����DUH�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�DQG�UHFRPPHQGHG�WR�WKH�6KDUHKROGHUV�$VVHPEO\�
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������� �������'HQ���� 'HQ����&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6,1&20(�/266�%()25(�7$;$7,21 ������� ������([SHQVHV�QRW�UHIOHFWLQJ�WKH�FDVK�IORZV�'HSUHFLDWLRQ ������ ������3URYLVLRQ�IRU�EDG�DQG�GRXEWIXO�WUDGH�UHFHLYDEOHV ������ ������,QFRPH�IURP�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV ���� �5HYHUVDO�RI�ORQJ�WHUP�SURYLVLRQ � ��������,QFRPH�WD[ ������� �������$GMXVWHG�QHW�LQFRPH ������� �������7UDGH�UHFHLYDEOHV ��������� ��������6KRUW�WHUP�ILQDQFLDO�DVVHWV ������� �����2WKHU�VKRUW�WHUP�DVVHWV�DQG�DFFUXHG�H[SHQVHV ��� �����,QYHQWRULHV ������ ��������7UDGH�SD\DEOHV ��� ��������6KRUW�WHUP�ILQDQFLDO�OLDELOLWLHV �������� ������2WKHU�VKRUW�WHUP�OLDELOLWLHV�DQG�SUHSDLG�H[SHQVHV ������� ���1HW�FDVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV ������ �������
&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6,QFUHDVH�RI�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV � ��������'HFUHDVH�RI�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV � �����3URSHUW\��SODQW�DQG�HTXLSPHQW�DGGLWLRQV �������� ��������3URSHUW\��SODQW�DQG�HTXLSPHQW�GLVSRVDOV �� �����1HW�FDVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV �������� ��������
&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6/RQJ�WHUP�OLDELOLWLHV � �'LYLGHQGV�DQG�PDQDJHPHQW�DOORZDQFHV �������� ��������1HW�FDVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV �������� ��������
1(7�,1&5($6(�'(&5($6(�2)�7+(�&$6+�)/2:6 �������� ������
&$6+�$1'�&$6+�(48,9$/(176�$7�7+(�%(*,11,1*�2)�<($5 ������ ������
&$6+�$1'�&$6+�(48,9$/(176�$7�7+(�(1'�2)�<($5 ������ ������
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1RWHV�FRPSULVH�DQ�LQWHJUDO�SDUW�RI�WKH������&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$XGLWRUV
�UHSRUW�LV�RQ�SDJHV���DQG���



1XPEHU�RI�SULRULW\�VKDUHV
$PRXQW�RI�SULRULW\�VKDUHV

1XPEHU�RI�RUGLQDU\�VKDUHV
$PRXQW�RI�RUGLQDU\�VKDUHV /HJDO�UHVHUYHV )DLU�YDOXH�DQG�RWKHU�UHVHUYHV

&RQVROLGDWHG�DFFXPXODWHG�LQFRPH 7RWDO�FDSLWDO
2SHQLQJ�EDODQFH�DV�DW�-DQXDU\�������� ������ ������ ������� ��������� ������ ��������� ������ ���������)DLU�YDOXH�DGMXVWPHQWV�RI�WKH�ILQDQFLDO�DVVHWV�DYDLODEOH�IRU�VDLO � � � � � �������� � ��������3DLG�LQ�VKDUHV�GXULQJ����� � � � � � � � ������1HW�LQFRPH� � � � � � � ������ ������'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�OHJDO�UHVHUYHV � � � � ������ � �������� �'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�GLYLGHQGV�RQ�RUGLQDU\�VKDUHV � � � � � � �������� ��������'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�GLYLGHQGV�RQ�SULRULW\�VKDUHV � � � � � � ������� �������'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�PDQDJHPHQW�DOORZDQFHV � � � � � � ������� �������&ORVLQJ�EDODQFH�DV�DW�'HFHPEHU��������� ������ ������ ������� ��������� ������ ��������� ������ ���������

1XPEHU�RI�SULRULW\�VKDUHV
$PRXQW�RI�SULRULW\�VKDUHV

1XPEHU�RI�RUGLQDU\�VKDUHV
$PRXQW�RI�RUGLQDU\�VKDUHV /HJDO�UHVHUYHV )DLU�YDOXH�DQG�RWKHU�UHVHUYHV

&RQVROLGDWHG�DFFXPXODWHG�LQFRPH 7RWDO�FDSLWDO
2SHQLQJ�EDODQFH�DV�DW�-DQXDU\�������� ������ ������ ������� ��������� ������ ��������� ������ ���������)DLU�YDOXH�DGMXVWPHQWV�RI�WKH�ILQDQFLDO�DVVHWV�DYDLODEOH�IRU�VDLO � � � � � ����� � �����3DLG�LQ�VKDUHV�GXULQJ����� � � � � � � � ������1HW�LQFRPH� � � � � � � ������ ������'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�OHJDO�UHVHUYHV � � � � ������ � �������� �'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�GLYLGHQGV�RQ�RUGLQDU\�VKDUHV � � � � � � �������� ��������'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�GLYLGHQGV�RQ�SULRULW\�VKDUHV � � � � � � ������� �������'LVWULEXWLRQ�RI�DFFXPXODWHG�QHW�LQFRPH�SDUW�IRU�PDQDJHPHQW�DOORZDQFHV � � � � � � ������� �������&ORVLQJ�EDODQFH�DV�DW�'HFHPEHU��������� ������ ������ ������� � ������� ������ ��������� ������ � �������
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%DVLV�IRU�3UHSDUDWLRQ�RI�WKH�)LQDQFLDO�6WDWHPHQWV
$��%DVLF�SUHVHQWDWLRQ7KH�SDUHQW�FRPSDQ\�KDV�SUHSDUHG�WKH�)LQDQFLDO�VWDWHPHQWV�SUHVHQWHG�RQ�SDJHV�� WR������LQ�DFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�ZKLFK�DUH�LVVXHG�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�&RPPLWWHH��DQG�DW�WKH�VDPH�WLPH�DUH�DFFHSWHG�LQ�5HSXEOLF�RI�0DFHGRQLD�
7KH�SUHSDUHG�ILQDQFLDO�VWDWHPHQWV�DUH�EDVHG�RQ�WKH SULQFLSDO�RI�KLVWRULFDO�FRVWV��H[FHSW�IRU�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW��ZKLFK�DUH�UHYDOXHG�E\�LQGHSHQGHQW�DSSUDLVHUV�DFFRUGLQJ�WR�WKHLU�IDLU�PDUNHW�YDOXH�DV�DW�����'HFHPEHU�������
$OO�DVVHWV��ZLWK�WKHLU�HVWLPDWHG�XVHIXO�OLIH�RU�FROOHFWLRQ�SHULRG�ZLWKLQ�RQH�\HDU�IURP�WKH�GDWH�RI�WKH�%DODQFH�VKHHW��DUH�SUHVHQWHG�DV�VKRUW�WHUP�DVVHWV��$OO�OLDELOLWLHV��ZLWK�WKHLU�SD\PHQW�SHULRG�ZLWKLQ�RQH�\HDU�IURP�WKH�GDWH�RI�WKH�%DODQFH�VKHHW��DUH�SUHVHQWHG�DV�VKRUW�WHUP�OLDELOLWLHV�
7KH�VKRUW�WHUP�DVVHWV�DUH�GHFUHDVHG�IRU�WKH�DPRXQW�RI�WKH�SURYLVLRQ�IRU�XQFROOHFWLEOH�VKRUW�WHUP�DVVHWV��7KH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�GHFUHDVHG�IRU�WKH�DPRXQW�RI�DFFXPXODWHG�GHSUHFLDWLRQ���
%��&RQVROLGDWLRQ�&RQVROLGDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JURXS�FRPSDQLHV�LV�FDUULHG�RXW�DV�IROORZV�

x ILUVW��WKH�EDODQFHV�RI�DOO�LWHPV�RI�DVVHWV��OLDELOLWLHV�DQG�HTXLW\�RI�WKH�EDODQFH�VKHHW�DV�DW�'HFHPEHU����������DQG�������DUH�DGGHG�RQH�E\�RQH��DV�ZHOO�DV��WKH�LWHPV�RI�WKH�UHYHQXHV�DQG�H[SHQGLWXUHV�RI�WKH�LQFRPH�VWDWHPHQW�IRU������DQG������
x VHFRQG��WKH�EDODQFHV�RI�WKH�UHFHLYDEOHV�DQG�OLDELOLWLHV�DV�DW�'HFHPEHU����������DQG�������UHVXOWLQJ�IURP�WUDQVDFWLRQV�EHWZHHQ�FRPSDQLHV�ZLWKLQ�WKH�*URXS��DUH�IXOO\�HOLPLQDWHG�
x WKLUG��WKH�EDODQFHV�RI�WKH�LQYHVWPHQWV�RI�WKH�SDUHQW�FRPSDQ\�LQ�WKH�FRPSDQLHV�RI�WKH�*URXS�DV�DW�'H�FHPEHU����������DQG�������DQG�WKH�EDODQFHV�RI�WKH�SDUW�RI�WKH�HTXLW\�RI�WKRVH�FRPSDQLHV��DUH�IXOO\�HOLPLQDWHG��WKH�UHPDLQLQJ�SDUW�RI�WKH�HTXLW\�LV�VKRZQ�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DV�PLQRULW\�LQWHUHVW�
x IRUWK��WKH�UHYHQXHV�DQG H[SHQGLWXUHV�IRU������DQG�������UHVXOWLQJ�IURP�WUDQVDFWLRQV�EHWZHHQ�FRPSD�QLHV�ZLWKLQ�WKH�*URXS��DUH�IXOO\�HOLPLQDWHG�

&��3URILWV���ORVVHV�RQ�WUDQVODWLRQ�RI�IRUHLJQ�FXUUHQFLHV$OO�DVVHWV�DQG�OLDELOLWLHV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�FRQYHUWHG�LQWR�'HQDUV�DW�WKH�H[FKDQJH�UDWHV�UXOLQJ�DW�WKH�EDODQFH�VKHHW�GDWH�
*DLQV�DQG� ORVVHV�DULVLQJ�IURP�WKH� WUDQVODWLRQ�RI�UHFHLYDEOHV�DQG� OLDELOLWLHV� LQ�IRUHLJQ�FXUUHQFLHV�GXULQJ� WKH�\HDU��KDYH�EHHQ�FUHGLWHG�RU�FKDUJHG�WR�RWKHU�LQFRPH�RU�H[SHQVHV��
7KH�H[FKDQJH�UDWHV�UXOLQJ�DW�����'HFHPEHU�DUH�DV�LW�IROORZV�
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��(85 ��������'HQ� ��������'HQ�
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3ULQFLSDO�$FFRXQWLQJ�3ROLFLHV7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DGRSWHG�IRU�WKH�SUHSDUDWLRQ�RI�WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��DUH FRQVLVWHQW�ZLWK�WKRVH�RI�WKH�SUHYLRXV�\HDU�
'��6DOHV6DOHV�DW�GRPHVWLF�PDUNHW�DULVLQJ�IURP�GLVWULEXWLRQ�RI�WKH�KHDWLQJ�HQHUJ\�WR�KRXVHKROGV�DQG�OHJDO�HQWLWLHV�WKDW�DUH�FRQQHFWHG�WR�WKH�H[LVWLQJ�KHDWLQJ�V\VWHP�IRU�������DUH�VWDWHG�DW�LQYRLFHG�YDOXH��GHFUHDVHG�IRU�9$7��GLV�FRXQWV�DQG�DIWHU�HOLPLQDWLRQ�RI�WKH�LQWHUJURXS�WUDQVDFWLRQV��IRU�WKH�
(��&RVW�RI�VDOHV&RVW�RI�VDOHV�UHSUHVHQW�DOO�PDWHULDO�FRVWV�DULVLQJ�GXULQJ�WKH������\HDU��GLUHFWO\�FRQQHFWHG�WR�VDOHV�DIWHU�HOLPL�QDWLRQ�RI�WKH�LQWHUJURXS�WUDQVDFWLRQV�
)� 5HYHQXH�IURP�DGGLWLRQDO�DFWLYLWLHV5HYHQXHV�IURP�DGGLWLRQDO�DFWLYLWLHV�GXULQJ�������DULVLQJ�IURP�FRQVWUXFWLRQ�DQG�DVVHPEOLQJ�VHUYLFHV��WUDGLQJ�RI�LQYHQWRULHV�DQG�RWKHU�VHUYLFHV�DUH�VWDWHG�DW�LQYRLFHG�YDOXH��GHFUHDVHG�IRU�9$7��GLVFRXQWV�DQG�DIWHU�HOLPL�QDWLRQ�RI�WKH�LQWHUJURXS�WUDQVDFWLRQV�
*��([SHQVHV�IURP�DGGLWLRQDO�DFWLYLWLHV([SHQVHV�IURP�DGGLWLRQDO�DFWLYLWLHV�UHSUHVHQW�DOO�PDWHULDO�FRVWV�DULVLQJ�GXULQJ�������ZKLFK�DUH�GLUHFWO\�FRQ�QHFWHG�WR�UHYHQXHV�IURP�DGGLWLRQDO�DFWLYLWLHV�DIWHU�HOLPLQDWLRQ�RI�WKH�LQWHUJURXS�WUDQVDFWLRQV�
+��*HQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV*HQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV�DUH�FRQVLVWHG�RI�DOO�FRVWV�DULVLQJ�GXULQJ�WKH�\HDU��ZKLFK�DUH�QRW�GLUHFWO\�FRQQHFWHG�WR�VDOHV�DQG�LQFRPH�IURP�DGGLWLRQDO�DFWLYLWLHV�DQG�DUH�UHFRJQL]HG�DV�WKH\�DULVH�DIWHU�HOLPLQDWLRQ�RI�WKH�LQWHUJURXS�WUDQVDFWLRQV�
,��)LQDQFLQJ�DQG�RWKHU�LQFRPH)LQDQFLQJ�DQG�RWKHU�LQFRPH��ZKLFK�DUH�FDOFXODWHG�GXULQJ�WKH�\HDU��DUH�VKRZQ�DV�UHYHQXHV��LQGHSHQGHQW�IURP�WKHLU�FROOHFWLRQ��7KH\�DUH�FRQVLVWHG�RI�UHYHQXHV�IURP�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV��LQWHUHVW�UHYHQXHV��JDLQV�RQ�H[FKDQJH��ZULWH�RII�RI�GHEWV�WR�$JHQF\�IRU�SULYDWL]DWLRQ�IRU�XWLOL]DWLRQ�RI�WKH�KHDWLQJ�GLVWULEXWLRQ�V\VWHP�DQG�RWKHU�UHYHQXHV�
-��)LQDQFLQJ�DQG�RWKHU�H[SHQVHV)LQDQFLQJ� DQG� RWKHU� H[SHQVHV��ZKLFK� DUH� FDOFXODWHG�GXULQJ� WKH� \HDU�� DUH� VKRZQ� DV� H[SHQVHV�� LQGHSHQGHQW�IURP�WKHLU�SD\PHQW��7KH\�DUH�FRQVLVWLQJ�RI�LQWHUHVW�H[SHQVHV��ORVVHV�RQ�H[FKDQJH��H[SHQVHV�IURP�XWLOL]DWLRQ�RI�WKH�KHDWLQJ�GLVWULEXWLRQ�V\VWHP�DQG�RWKHU�H[SHQVHV�
.��&DVK�DQG�FDVK�HTXLYDOHQWV
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&DVK�DQG�FDVK�HTXLYDOHQWV�DUH�FDUULHG�LQ�WKH�EDODQFH�VKHHW�DW�FRVW��)RU�WKH�SXUSRVHV�RI�WKH�FDVK�IORZ�VWDWH�PHQW��FDVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�RI�FDVK�LQ�KDQG�DQG�GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV�
/��7UDGH�UHFHLYDEOHV7UDGH�UHFHLYDEOHV�LQFOXGHV�DOO�LQYRLFHG�EXW�XQFROOHFWHG�UHFHLYDEOHV�IURP�WKH�GLVWULEXWLRQ�RI�KHDWLQJ�HQHUJ\�
)XOO�SURYLVLRQ�ZDV�PDGH�DW���VW�'HFHPEHU������DQG�UHFRUGHG�DV�RWKHU�H[SHQVHV��IRU�DOO�UHFHLYDEOHV�ZKLFK�DUH�FRQVLGHUHG�WR�EH�XQFROOHFWDEOH�DQG�ZKLFK�KDYH�EHHQ�EURXJKW�WR�FRXUW�L�H��ZLWK�PDWXULW\�RYHU����PRQWKV�IRU�KRXVHKROGV�DQG�PDWXULW\�RYHU����PRQWKV�IRU�OHJDO�HQWLWLHV�
0��,QYHQWRULHV,QYHQWRULHV�DUH�YDOXHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOL]DEOH�YDOXH��&RVW�LQFOXGHV�DOO�H[SHQVHV�IRU�EULQJLQJ�WKH�LQYHQWRULHV�WR�WKHLU�SUHVHQW�FRQGLWLRQ�DQG�ORFDWLRQ��1HW�UHDOL]DEOH�YDOXH�LV�VHOOLQJ�SULFH�OHVV�FRVW�WR�FRP�SOHWH�WKH�LQYHQWRU\�DQG�VHOO�LW�
7KH�FRVW�RI�LQYHQWRU\�LV�UHFRJQL]HG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�UHODWHG�UHYHQXH�LV�UHFRJQL]HG��FDOFXODWHG�XQGHU�WKH�DYHUDJH�SULFH�PHWKRG�
7KH�ZULWH�GRZQ�RI�LQYHQWRULHV�LV�FKDUJHG�WR�H[SHQVHV��$Q\�UHYHUVDO�RI�VXFK�D�ZULWH�GRZQ�LQ�ODWHU�SHULRG�LV�FUHGLWHG�WR�LQFRPH�E\�UHGXFLQJ�WKDW�SHULRG
V�FRVW�RI�JRRGV�VROG�
1��$YDLODEOH�IRU�VDOH�LQYHVWPHQWV$YDLODEOH�IRU�VDOH�LQYHVWPHQWV�FRPSULVH�DPRXQWV�LQYHVWHG LQ�EDQNV�DQG�RWKHU�FRPSDQLHV�WKDW�UHSUHVHQW�OHVV�WKDQ�����RI�WKH�EDQN¶V�RU�RWKHU�FRPSDQLHV�HTXLW\��0DQDJHPHQW�RI�WKH�*URXS�GHWHUPLQHV�WKHP�DV�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV��7KH\�DUH�UHFRJQL]HG�RQ�WKH�WUDGH�GDWH�DW�FRVW�
7KH�GLVWULEXWLRQ�SDUW�RI�WKH�QHW�LQFRPH�LQ�WKH�FRPSDQLHV�LV�SUHVHQWHG�DV�ILQDQFLQJ�DQG�RWKHU�LQFRPH�LQ�WKH�FRQVROLGDWHG�LQFRPH�VWDWHPHQW�
8QUHDOL]HG�JDLQV�DQG�ORVVHV�DULVLQJ�IURP�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV�DUH�UH�FRUGHG�LQ�VKDUHKROGHU¶V�HTXLW\�DV�IDLU�YDOXH�DQG�RWKHU�UHVHUYHV��XQWLO�WKH�LQYHVWPHQW�LV�VROG�DW�ZKLFK�WLPH�WKH�XQUHDOL]HG�JDLQ�RU�ORVV�SUHYLRXV�UHSRUWHG�LQ�WKH�HTXLW\�LV�LQFOXGHG�LQ�QHW�SURILW�RU�ORVV�
2��3URSHUW\��SODQW�DQG�HTXLSPHQW��� %DVLF�SUHVHQWDWLRQ
3URSHUW\��SODQW�DQG�HTXLSPHQW��33(��VKRXOG�EH�UHFRJQL]HG�ZKHQ�LW
V�VXUH�WKDW�WKH�FRPSDQ\�SRVVHVVHG�WKHP��LW�LV�SUREDEOH�WKDW�IXWXUH�EHQHILWV�ZLOO�IORZ�IURP�LW�DQG�LWV�FRVW�FDQ�EH�PHDVXUHG�UHOLDEO\�
&RVW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�FRPSULVHG�RI�DOO�FRVWV�IRU�LWV�SXUFKDVLQJ��ZKLFK�LQFOXGHV�IROORZ�LQJ�

� LQYRLFHG�YDOXH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��GHFUHDVH�IRU�DOO�GLVFRXQWV��
� FXVWRPV�DQG�WD[HV�GXULQJ�LWV�SXUFKDVH��
� SUHSDULQJ�H[SHQVHV�
� LQLWLDO�H[SHQVHV�IRU�GHOLYHU\�
� LQVWDOODWLRQ�H[SHQVHV��
� UHLPEXUVHPHQW�RI�H[SHUWV�H[SHQVHV�VXFK�DV�DUFKLWHFWV�DQG HQJLQHHUV�
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7KH�DVVHWV�FDQ�EH�PHDVXUHG�DFFRUGLQJ�WR�WKHLU�IDLU�YDOXH�DW�WKH�EDODQFH�VKHHW�GDWH��UHYDOXDWLRQ��
7KH�IDLU�YDOXH�RI�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�ZDV�HVWDEOLVKHG�E\�UHYDOXDWLRQ�IURP�LQGLYLGXDO�H[SHUWV��LQ�DPRXQW�RI�WKHLU�PDUNHW�YDOXH��7KH�ODVW�UHYDOXDWLRQ�KDV�EHHQ�GRQH�DW����'HFHPEHU�������'XH�WR�WKH�ORZ�LQ�IODWLRQ�LQ�SHULRG�HQGLQJ����'HFHPEHU�������WKH�SUHYLRXV�HVWDEOLVKHG�PDUNHW�YDOXH�GRHV�QRW�\LHOG�IURP�WKH�FXUUHQW�PDUNHW�YDOXH�
5HYDOXDWLRQ�RI�WKH�33(�DFFRUGLQJ�WR�WKHLU�PDUNHW�YDOXH�PHDQV�UHSODFLQJ�WKH�JURVV�ERRN�NHHSLQJ�YDOXH�ZLWK�WKH�PDUNHW�YDOXH�DQG�HOLPLQDWLQJ�WKH�DPRXQW�RI�WKH�DFFXPXODWHG�GHSUHFLDWLRQ��7KH�UHVXOW�RI�WKLV�RSHUDWLRQ�LV�WKH�QHW�YDOXH�RI�WKH�DVVHWV��ZKLFK�PHDQV�LWV�PDUNHW�YDOXH�
5HYDOXDWLRQV�VKRXOG�EH�FUHGLWHG�WR�HTXLW\��RWKHU�UHVHUYHV��XQOHVV�UHYHUVLQJ�D�SUHYLRXV�FKDUJH�WR�LQFRPH��'H�FUHDVHV� LQ� UHYDOXDWLRQ�VKRXOG�EH�FKDUJHG� WR� LQFRPH�XQOHVV� UHYHUVLQJ�D�SUHYLRXV�FUHGLW� WR�HTXLW\� �RWKHU� UH�VHUYHV��
,Q�FDVH�RI�GLVSRVDOV�RI�WKH�33(��WKH�FDUU\LQJ�DPRXQW�LV�UHFRJQL]HG�DV�RWKHU�H[SHQVHV��5HVHDUFK�FRVW�DUH�UHF�RJQL]HG�DV�H[SHQVHV�DV�WKH\�DULVH��
��� 6SHFLDO�SUHVHQWDWLRQ
0DQDJHPHQW�RI�WKH�*URXS�DV�SURSHUW\�DUH�SUHVHQWLQJ�DOO�WHFKQLFDO�SDUWV�WKDW�DUH�UHTXLUHG�IRU�DFFRPSOLVKLQJ�RI�FHUWDLQ�WHFKQLFDO�RSHUDWLRQ��5HSODFHPHQW�RI�WKRVH�SDUWV�DUH�UHFRJQL]HG�DV�DGGLWLRQV�WR�DVVHWV�
7KHUH�LV�D�VSHFLILF�GHILQLWLRQ�RI�VWDQGDUG�RYHUKDXO�IRU�HDFK�RI�WKHVH�DVVHWV��,I�WKH�RYHUKDXO�DFWLYLWLHV�DUH�UHDO�L]HG� HDFK�SHULRG�� WKHQ� WKH�FRUUHVSRQGLQJ� FRVWV�DUH� UHFRJQL]HG� DV�H[SHQVHV� IRU�FXUUHQW�PDLQWHQDQFH�� ,I� WKH�RYHUKDXO�FRVWV�DUH�UHDOL]HG� LQ�SHULRG�RI�VHYHUDO�\HDUV��WKHQ�WKH\�DUH�UHFRJQL]HG�DV�H[SHQVHV�IRU�LQYHVWPHQW�PDLQWHQDQFH�
([SHQVHV�IRU�FXUUHQW�DQG�LQYHVWPHQW�PDLQWHQDQFH�DUH�SUHVHQWHG�DV�JHQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV�
�����'HSUHFLDWLRQ
7KH�HVWLPDWLRQ�RI WKH�XVHIXO�OLIH�DQG�WKH�GHSUHFLDWLRQ�UDWH�RI�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�D�PDWWHU�RI�HVWLPDWLRQ�EDVHG�RQ�WKH�FRPSDQ\
V�H[SHULHQFH�ZLWK�ZRUNLQJ�ZLWK�VLPLODU�DVVHWV�
(VWLPDWLRQ�RI�XVHIXO�OLIH�RI�WKH�DVVHWV�PXVW�FRQVLGHU�IROORZLQJ�

�,� H[SHFWHG�XVDJH�RI�DVVHWV�EDVHG�RQ�H[SHFWHG�XWLOL]DWLRQ�RI�SURGXFWLRQ�FDSDFLW\�DQG�YROXPH�
�,,� H[SHFWHG�ZHDU�DQG� WHDU�RI� WKH�DVVHWV�EDVHG�RQ�PDQ\�IDFWRUV� VXFK�DV�QXPEHU�RI� VKLIWV�� UH�SD\PHQW�DQG�PDLQWHQDQFH�SURJUDP�LQ�XVHIXO�DQG�QRQ�XVHIXO�SHULRG�
�,,,� WHFKQLFDO�REVROHVFHQFH��ZKLFK�DULVH�IURP�FKDQJHV�DQG�LPSURYHPHQW�RI�SURGXFWLRQ�RU�IURP�FKDQJHV�LQ�PDUNHW�GHPDQG�RI�WKH�SURGXFW�RU�VHUYLFH�SURGXFH�IURP�WKH�DVVHW�
�,9� OHJDO�RU�RWKHU�OLPLWDWLRQV�WR�WKH�XVDJH�RI�WKH�DVVHW�VXFK�DV�H[SLUDWLRQ�RI�XVLQJ�SHULRG�

7KH�FRPSDQ\�GHWHUPLQHG�WKH�XVHIXO�OLIH�DW�WKH�PLQLPDO�UDWHV�IRU�GHSUHFLDWLRQ��SUHVFULEHG�E\�0DFHGRQLDQ�ODZ��'HSUHFLDWLRQ�PHWKRG�LV�DFFRUGLQJ�WR�WKH�FRQVWDQW�PHWKRG�
7KH�EDVLF�GHSUHFLDWLRQ�UDWHV�LQ�XVH�DUH�

3URSHUW\ ��
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3ODQW�DQG�HTXLSPHQW �����
)XUQLWXUH �����
0HDQV�RI�WUDQVSRUWDWLRQ ���

3��7UDGH�SD\DEOHV7UDGH�SD\DEOHV�DUH�VWDWHG�DW�WKHLU�LQYRLFHG�YDOXH�
7UDGH�SD\DEOHV�DUH�ZULWWHQ�RII�E\�FUHGLWLQJ�RWKHU�UHYHQXHV��DIWHU�WKH�H[SLUDWLRQ�RI�WKH�OHJDO�PDWXULW\�SHULRG�RU�E\�RII�FRXUW�DJUHHPHQW�EHWZHHQ�SDUWLHV�
4��/RDQ�OLDELOLWLHV/RDQ�OLDELOLWLHV�UHSUHVHQW�VKRUW�WHUP�DQG�ORQJ�WHUP�ORDQV�VWDWHG�DW�WKHLU�QRPLQDO�YDOXH��
7KH�DPRXQWV�RI�WKH�LQWHUHVW�DJUHHG�DUH�VKRZQ�DV�RWKHU�H[SHQVHV�LQ�WKH�LQFRPH�VWDWHPHQW�DQG�DV�RWKHU�OLDELOL�WLHV�LQ�WKH�EDODQFH�VKHHW�
)RUHLJQ�ORDQ�OLDELOLWLHV�DUH�VWDWHG�DW�WKH�H[FKDQJH�UDWH�DW���VW 'HFHPEHU��DQG�ORVVHV�RU�JDLQV�RI�H[FKDQJH�DUH�VWDWHG�DV�RWKHU�UHYHQXHV�RU�H[SHQVHV�
5��,QFRPH�WD[7D[HV�IURP�LQFRPH�DUH�FDOFXODWHG�DFFRUGLQJ� WR� WKH�UHJXODWLRQV�RI� WKH�5HSXEOLF�RI�0DFHGRQLD��7KH� LQFRPH�WD[�LV�FDOFXODWHG�RQ�WKH�EDVLV�RI�LQFRPH�EHIRUH�WD[HV�DW�����UDWH��DGMXVWHG�IRU�

x FHUWDLQ�UHYHQXHV�WKDW�DUH�GHGXFWLEOH�DFFRUGLQJ�WR�ODZ��DQG
x FHUWDLQ�H[SHQVHV�WKDW�DUH�QRW�GHGXFWLEOH�DFFRUGLQJ�WR�ODZ�

6��(TXLW\7KH� HTXLW\� UHSUHVHQWV� WKH�SHUPDQHQW�ZRUNLQJ� FDSLWDO� RI�7RSOLILNDFLMD�*URXS�6NRSMH�� ,W� LQFOXGHV� LWV� VKDUH�KROGHUV�FDSLWDO��RWKHU�UHVRXUFHV��UHVHUYHV��DFFXPXODWHG�LQFRPH�DQG�DSSURSULDWHG�UHYDOXDWLRQ�UHVHUYH�
$FFXPXODWHG�LQFRPH�FRPSULVH�RI�DOO�UHWDLQHG�HDUQLQJV�DW�WKH�GDWH�RI�WKH�EDODQFH�VKHHW�
7KH�XQFRYHUHG�ORVV�FDQ�EH�FKDUJHG�WR�VKDUHKROGHUV�FDSLWDO�IRU�WKH�DPRXQW�ZKLFK�LV�LQ�H[FHVV�RI�WKH�UHVHUYHV�
7��5HVHUYHV
/HJDO�UHVHUYHV�UHSUHVHQW�IXQGV�IRUPHG�E\�FRPSXOVRU\�GLVWULEXWLRQ�RI�����RI�WKH�QHW�LQFRPH��7KH�FRPSDQ\¶V�REOLJDWLRQ�IRU�DQQXDO�FRQWULEXWLRQ� WR� WKH�UHVHUYHV�ZLOO�QRW�VWRS�XQWLO�WKH�UHVHUYHV�UHDFK�DQ�DPRXQW�HTXDO�WR�RQH�ILIWK�RI�LWV�EDVLF�FDSLWDO���7KH�UHVHUYHV�PD\�EH�XVHG�IRU�FRYHULQJ�ORVVHV�
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/,67�2)�3$57,&,3$176
723/,),.$&,-$�$'� 6NRSMH/RQGRQVND�EE��6WUHHW�����6NRSMH5HSXEOLF�RI�0DFHGRQLD3KRQH���������� ��������)D[�� �����������������
WKH�$XGLWRU�RI�7RSOLILNDFLMD

0DNHGRQVNL�5HYL]RUVNL�&HQWDU�'221R�����0LWR�+DGæL�9DVLOHY�-DVPLQ�6WUHHW�6NRSMH7HO��)D[���������� �������
WKH�3DWURQ�RI�WKH�4XRWDWLRQ
.%�%URNHU�� $'�6NRSMH.HM�'LPLWDU�9ODKRY�1R���7HO�����������������

6,*1$725,(6�2)�7+(�35263(&786
6LJQDWRULHV�RI�WKH�3URVSHFWXV -XQH����������6NRSMH

7RSOLILNDFLMD�$'�6NRSMH
6XSHUYLVRU\�%RDUG

BBBBBBBBBBBBBBBBBBBBBBB'HOLGLQNRY�*UR]GDQ3UHVLGHQW
BBBBBBBBBBBBBBBBBBBBBBB,OLHY�'DQH0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB+ULVWX�1LNRODV
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0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB&HNRYVNL�%UDQNR0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB.RYDÿHYVNL�=RUDQ0HPEHU

7RSOLILNDFLMD�$'�6NRSMH
0HPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV

BBBBBBBBBBBBBBBBBBBBBBB'U��+DGæL�0LäHY�'LPLWDU3UHVLGHQW
BBBBBBBBBBBBBBBBBBBBBBB3RFHY�(IWLP0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB1LQHYVNL�*RUJL0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB0DNHQD[LHY�'UDJDQ0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB.LURYVNL�+ULVWR0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB%R^NRYVND�6RZD0HPEHU
BBBBBBBBBBBBBBBBBBBBBBB$OIRQV�9HWD0HPEHU

3DWURQ�RI�WKH�4XRWDWLRQ�
%URNHU�+RXVH�.%�%URNHU�$'�6NRSMH

BBBBBBBBBBBBBBBBBBBBBBB
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.ROHY�=RUDQ�'LUHFWRU


